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Abstract 
This paper examined the impact of globalization on poverty in 
Nigeria. It employed the doctrinal research method and relied upon 
both primary and secondary sources of law relevant to the topic. 
An examination of the various impacts of globalization on poverty 
in Nigeria revealed that globalization poses both negative and 
positive effects on poverty reduction. The paper concluded that it 
behoves on the Federal Government of Nigeria to take pragmatic 
steps to harness the positive impacts of globalization on poverty 
reduction and curb its negative effects through adequate 
policymaking and legislative actions. The paper therefore made a 
case for the integration of human rights norms/standards into 
poverty alleviation project designs, policies and strategies in 
Nigeria. The paper recommended the: domestication of 
international legal instruments for poverty reduction; the 
Constitution should be amended to make social and economic 
rights enforceable before courts in Nigeria, Pro-globalization 
policies should be reviewed to make room for Nigerian interest, and 
government support and patronage for local companies. 
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1.0 Introduction 
Globalization promises economic development of all liberal states 
including Nigeria. Development on its part, has increasingly become 
associated with poverty reduction especially with the transition from the 
basic human needs era to the extant human rights-based approach to 
development.1 This is as the human person has been recognised as the 
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centre of development2 while poverty represents a violation of human 
rights.3 In fact within the Nigerian context, the intensity of this violation is 
highlighted by the alarming rate of poverty in Nigeria. World Data Lab 
reports that Nigeria with a total population of 209,707, 456 Nigerians, has 
43 percent of her population (89,822,903) living in extreme poverty.4This is 
as 1 in every 10 Nigerians live in extreme poverty based on purely 
monetary indices.5With an unemployment rate as at the 4th Quarter of 
2020 standing at 33.3 percent of its labour force (23,187,389 persons within 
15-64 years of age)6 and food inflation at 21.79 percent,7 the urgency of 
tackling poverty in Nigeria has never been this glaring. 
The Sustainable Development Goals/Agenda 2030 represents an 
ambitious global commitment by states to eradicate extreme poverty in all 
its forms by 2030. Nigeria in pursuance with the SDGs, aspires to lift 100 
million Nigerians out of Poverty by 2030.8In a bid to examine the topic, 
globalization, poverty, development and human rights-based approach to 
development are defined as concepts relevant to this paper. 
 
1.1 Globalization  
As a concept, globalization suffers from a definitional crisis especially as it 
encompasses economic, social, political and cultural dimensions. Holton 
argued that any useful definition of globalization must emphasize three 
aspects or elements namely:  

i. The intensified movement of goods, money, 
technology, information, people, ideas and 
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cultural practices across political and cultural 
boundaries; 

ii. The interdependence of social processes across 
the globe, such that all social activities are 
profoundly interconnected rather than separated 
off into different national and cultural spaces; 
and  

iii. Consciousness of, and identification with, the 
world as a single place, as informs cosmopolitan, 
religion or earth-focused environmentalism.9 

 
Globalization in its simplest form represents the free movement 
of goods, people, services and ideas across territorial borders as 
a borderless single unit with the promise of economic growth 
to such territories. It basically refers to „the integration of the 
world economy'.10 
 
1.2 Poverty 
Before delving into defining what poverty is, the determination of who a 
poor person is must be first settled. Essentially the term „poor‟ is mainly 
employed in an individualized sense because even where a state is 
described as poor, there are those who are rich though in few numbers. 
The poor are those who do not enjoy the minimum necessities or 
capabilities of life. These necessities or capabilities are not just limited to 
the basic necessities of life namely food, shelter and clothing. They extend 
to abstract capabilities such as access to: health facilities, good education, 
voting, offers a description of the very poor.11 Poverty therefore, has been 
defined in the homeliest fashion by the United Nations International 
Emergency Fund (UNICEF) as a situation: 

When there is no wheat at home, when there is little food, when 
mom and dad have no jobs, where there are no utensils, good 
clothes, and sometimes – when there is no home. And even if 
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there is, it has dirty walls, no carpets and blankets. Poverty is 
when a person is hungry.12 

 
Poverty in common parlance has been mostly associated with paucity of 
income but when viewed in the light of human development, it extends to 
non-income variables such as incapability and vulnerability.  
 
1.3 Development 
Development is a comprehensive social, economic, cultural and political 
process, which aims at the constant improvement of the well-being of the 
entire population and of all individuals on the basis of their active, free 
and meaningful participation in development and in the fair distribution 
of benefits resulting therefrom.13 There is also the concept of sustainable 
development which refers to a development that meets the needs of the 
present without compromising the ability of future generations to meet 
their own needs.14 Development has being declared a right and has been 
explained to mean the right of every human person and peoples to being 
entitled to participate in, contribute to, and enjoy economic, social, 
cultural and political development, in which all human and fundamental 
freedoms can be fully realized. 
 
1.4 Human Rights-based Approach to Development  
This refers to the integration of international human rights standards and 
operations into the process of development policies/plans of states in 
order to promote and protect human rights.15 In this respect, development 
no longer assumes the place of mere charity or give-aways to citizens, 
rather they become entitlements structured on a system of rights upon 
which accountability can be requested and enforced. This creates duties 
and obligations on duty bearers and right holders respectively. 
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 As distinct from the basic needs approach to development which targets 
the direct provision of goods and services in the areas of health, nutrition, 
water and sanitation, the human rights-based approach to development 
seeks to translate human rights from legal texts into practice. Armed with 
the principles of human dignity, non-discrimination, participation, 
transparency and accountability, this approach can overcome some of the 
limitations of the basic needs approach especially in the area of 
redistribution of not just resources but also of power.16 
 
2.0 The Impact of Globalization on Poverty in Nigeria 
The free movement of goods, services, people and ideas across political 
and cultural boundaries has serious implications for poverty reduction. 
The paper examines both positive and negative impacts of globalization 
on poverty reduction in Nigeria. Redundancy; job losses; outsourcing; 
internationalization of human rights norms; mainstreaming of human 
rights-based approach to development and the enthronement of the 
Sustainable Development Goals (SDGs)/Agenda 2030are considered as 
conditions impacted by globalization and bearing consequences for and 
against poverty alleviation in Nigeria. 
 
2.1 Redundancy 
This occurs when employers are faced with the unfortunate challenge of 
making changes in their business operations by downsizing their work 
force in order to reduce operating costs. This usually is as a result of the 
unfavourable economic climate in the state where the company carries out 
business.17 The operation of globalization especially through privatization, 
de-regulation and trade liberalization policies in a bid to attract foreign 
direct investment (FDI) to Nigeria, has led to redundancy. This in turn 
leads to poverty in Nigeria as companies are compelled to either shut 
down totally or reduce their work force thereby occasioning 
unemployment in Nigeria. 
By adopting globalization policies, indigenous manufacturing companies 
in Nigeria have had to compete with foreign companies under an unequal 
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economic climate. In this sense, while governments of foreign states give 
incentives through subsidies to their indigenous manufacturing 
companies, in the case of Nigeria, such incentives are lacking. In view of 
this, locally manufactured products made in Nigeria cannot favourably 
compete with foreign ones in the global market thereby leading to these 
Nigerian companies either downsizing or halting operations totally.  
It is important to highlight Nigeria‟s gradual descent into poverty through 
unfavourable government policies concerning manufacturing and other 
sectors. In the automobile industry, Nigeria and indeed her people used 
locally assembled cars, buses and trucks which were cheap and very 
affordable. Nigeria had Peugeot in Kaduna, Volkswagen in Lagos, 
Leyland in Ibadan and ANAMCO in Enugu. Steyr in Bauchi was also into 
assembling of Agricultural tractors and other machinery. It is also 
pertinent to state that these Nigerian companies were not just limited to 
assembling vehicle parts, some of them were actually in the production of 
certain vehicle parts.18  
It is imperative to note that these indigenous companies have either 
downsized or shut down operations totally, owing to the unfavourable 
effects of globalization which promotes trade liberalization policies and 
incentives in favour of FDIs, thereby making it impossible for these 
indigenous companies to compete favourably with foreign companies. 
This in turn affects employment thereby leading to poverty. 
 
2.2 Job loss 
Despite the contention that globalization creates jobs for developing states 
through inflows of foreign investments or increases in the value of the 
country‟s export products, 19  this paper contends that its impact on 
encouraging job loss are more visible. While occasioning the shutting 
down of indigenous companies or downsizing of their workforces, the 
operation of trade-liberalization, de-regulation and privatization policies 
in Nigeria has directly robbed Nigerians off job opportunities. 
One of such policies or incentives is expatriate quota. This incentive is an 
approval granted to foreign or indigenous companies to enable foreign 

                                                           
18

U Medaner, 'Nigeria: A Recurring Ostrichism of a Wounded Nation' The People's Daily (Lagos, 

22 July 2020) <https://www.google.com/amp/s/peoplesdailyng.com/nigeria-a-recurring-

ostrichism-of-a-wounded- nation/amp/> accessed 7 December 2020. 
19

E V Edmonds and N Pavcnik, ‘Child Labour in the Global Economy’ [2005] Winter (19)(1) 

Journal of Economic Perspectives; 199-220. 

https://www.google.com/amp/s/peoplesdailyng.com/nigeria-a-recurring-ostrichism-of-a-wounded-%20%20%20%20%20%20%20%20%20%20%20%20nation/amp/
https://www.google.com/amp/s/peoplesdailyng.com/nigeria-a-recurring-ostrichism-of-a-wounded-%20%20%20%20%20%20%20%20%20%20%20%20nation/amp/


The Journal of International Trade Law & Contemporary Issues      Volume 2, Issue 2, 2022 

21 

 

employees, directors or owners of business, work in Nigeria.20 When such 
approval is granted, foreign companies fill up all core job positions with 
their citizens, leaving Nigerians to scramble for casual job positions which 
may be terminated indiscriminately. In the event of even getting available 
casual jobs, Nigerians are further deprived of the opportunity of gaining 
required practical and soft skills on the job. 
In view of this, expatriate quota does not only deprive Nigerians of job 
opportunities but also the opportunity of acquiring soft and technical 
skills from the experience gathered on the job. It was in this sense, that 
Obayelu,21 noted that one of the key features of industrial restructuring in 
the current globalization process is the increasing polarization in 
employment conditions and a growing differentiation in work force. This 
includes employment on part time, seasonal, home and subcontracted 
basis. Globalization in this context becomes a rootless process of 
constantly moving jobs to low-wage countries.22 
Another trade liberalization policy which results in job loss in Nigeria is 
the unconditional repatriation of capital and dividends granted to foreign 
companies. With this, foreign companies become entitled to transfer 100 
percent of both capital and dividends back to their home country. When 
this happens, the entire purpose of globalization which is to boost the 
economic development of all countries becomes defeated. The home 
country does not only lose in terms of revenue but also, its citizens lose job 
opportunities and the resulting technical skills to be obtained from such 
jobs. Viewed from the multidimensional conceptualization of poverty, 
Nigeria and her citizens lose in terms of both material (monetary) and 
non-material goods – money, skills and employment.  
 
2.3 Outsourcing and Offshoring 
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Globalization is seen as a process of deepening and broadening of inter-
relationships in international trade, foreign investment and portfolio 
flows. It is in this sense that MNCs can now contract a third party outside 
its body or even country to perform an entire business function or project 
services in order to take advantage of specialized skills, cost efficiencies 
and labour flexibility.23 This is called outsourcing. On the other hand, 
MNCs may also decide to move part of its business processes to another 
country in a bid to leverage on comparative advantage. This is what is 
referred to as offshoring. It is pertinent to state here that both offshoring 
and outsourcing have become very rampart business practices through 
trade liberalization as expressed through the free movement of goods, 
capital, people and ideas. This is more so, given the „borderless world‟ 
contraption projected by the effects of globalization.  
Both offshoring and outsourcing have implications for poverty reduction 
in any given state, through job creation or abolition. For developing 
economies like Nigeria, when a foreign company relocates part of its 
business processes into the country, it provides new jobs for Nigerians,24 
thereby aiding in the fight against poverty in the Nigeria. As it concerns 
outsourcing, a similar impact on job creation is possible because as the 
foreign company contracts a Nigerian company to handle part of its 
business function or project, the Nigerian company may need to increase 
its workforce depending on the size of the contract, thereby creating more 
jobs for unemployed Nigerians. 
Offshoring and outsourcing are majorly employed by MNCs involved in 
manufacturing and information technology (IT) services. As strictly profit-
making outfits, MNCs view developing states as ready sites for offshoring 
or outsourcing of labour-intensive operations in order to cut their cost of 
production. It is in this sense that this paper observes that though 
offshoring by MNCs may aid in job creation in Nigeria, the quality of jobs 
however, attracts low wages. This is without forgetting that such jobs are 
majorly on a casual basis attracting unfavourable conditions of service and 
poor working conditions.   
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2.4 Internationalization of Human Rights Norms 
One positive impact of globalization on poverty discourse is the 
internationalization of human rights norms. Through free and seamless 
exchange of ideas across the globe, human rights norms gradually became 
recognised by both state and non-state actors. The idea of human rights 
did not always attract international recognition by states. What existed 
prior to international declarations, treaties and agreements were merely 
advocacies and public criticisms from scholars and reputable figures 
against acts that offended conscience. Essentially, the trajectory of what 
existed before the widened conception of international human rights 
norms has been pegged to the period before the creation of the UN. 
Donelly, however, observed that a dramatic event that crystallizes 
awareness often is crucial to making a problem an active subject of 
international concern. 25 Donelly therefore situated the particular event 
occurring before the creation of the UN to be the Holocaust also known as 
the Shoah, being the World War II genocide of the European Jews which 
occurred between 1941 and 1945.26 Iwe summarized the final series of 
events leading to internationalization of human rights norms as „ineffable 
cruelties and destruction of human values which stimulated world 
conscience and energized international action in the field of human 
rights‟.27 

In the history of man, time of oppression and cruelties have 
always afforded man and his society occasion for reflection on 
their rights and liberties and have often led to major declarations 
of human liberty and to humanitarian movements. So it was in the 
early forties of this century, when horrible cruelties in Hitler‟s 
Nazists in Germany, and the atrocities of Mussolini‟s fascist in 
Italy, shocked world conscience. The cup of horror became full 
and reached the point of intolerable saturation in the calamities of 
the Second World War. These series of ineffable cruelties and 
destruction of human values become by 1945 the “felix culpa” (a 
happy miscarriage) which has served to stimulate world 
conscience and energize international action in the field of human 
rights.28 
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The international human rights regime propelled by the above events 
kicked off with the creation of the UN in 1945.Consequently, member 
states pledged themselves to take action for the achievement of universal 
respect and observance of human rights and fundamental freedoms for 
all. The UN met a world ravaged with a history of human cruelties; 
violations accompanied with the scourge of totalitarianism practiced by 
some states. In view of this, the UN Charter of 1945 affirmed faith in 
fundamental human rights and the dignity and worth of the human 
person, the equal rights of men, women and nations; large and small.29 By 
this Charter, State parties from all over the world, recognised all human 
rights referred therein and have become subject of international concern 
thereby being out of their exclusive domestic jurisdiction. 
As time progressed, more human rights norms addressing specific 
violations were globally adopted. Jointly referred to as the core human 
rights treaties, they are the: International Convention on the Elimination 
of All Forms of Racial Discrimination of 1965; International Covenant on 
Civil and Political Rights (ICCPR) of 1966; International Covenant on 
Economic, Social and Cultural Rights (ICESCR) of 1966; Convention on 
the Elimination of All Forms of Discrimination Against Women (CEDAW) 
of 1979; Convention Against Torture and Other Cruel, Inhuman or 
Degrading Treatment or Punishment (CAT) of 1984; Convention on the 
Rights of the Child (CRC) of 1989; and International Convention on 
Protection of the Rights of All Migrant Workers and Members of their 
Families (ICPRMW) of 1990. In respect to poverty, there are 
internationally recognised legal instruments which specify set standards 
for a human rights-based approach to poverty reduction. They include 
the: Organization for Economic Co-operation and Development (OECD) 
Development Assistance Committee Guidelines on Poverty Reduction 
2001, OECD Development Assistance Committee Principles and Actions 
for Integrating Human Rights in Development 2006 and the United 
Nations Draft Guidelines for Human Rights Approach to Poverty 
Reduction Strategies 2002. 
It is pertinent to note that these global human rights norms/standards 
have been replicated in regional and national legal frameworks of states. 
For instance in Africa, there is the African Charter on Human and Peoples‟ 
Rights (ACPHR),30 with its provisions, supported and enforced by the 
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African Commission for Human Rights. Furthermore in Nigeria, there is a 
host of domestic laws reflecting these global human rights norms namely 
the CFRN, Compulsory Universal Basic Education Act, the National 
Minimum Wage Act and so on. It is therefore the contention of this paper 
that these international legal instruments provide a host of provisions 
recognizing social and economic rights which play a key role in poverty 
reduction. 
 
2.5 Mainstreaming of Human Rights Based Approach to Development 
According to the UN, the crux of human rights mainstreaming is to 
integrate human rights in all development efforts undertaken by UN 
Agencies, organizations, funds and programmes, in order to ensure that 
development is participatory, equitable, sustainable and accountable.31 
Rather than employing human rights norms as a reactive remedy to 
violations or infringement, human rights considerations now assume the 
front burner in development programming and policy making. 32 
Mainstreaming human rights norms in developmental efforts is a 
consequence of globalization as the international community through 
multilateral and intergovernmental institutions and bodies have now 
elevated human rights considerations to the heart of policy making, 
design and implementation. 
The year 2005 therefore witnessed world leaders at the UN World Summit 
agreeing to integrate the promotion and protection of human rights into 
national policies and to develop and support human rights mainstreaming 
strategies. They also resolved to support further mainstreaming of human 
rights throughout the UN system as well as closer cooperation between 
the Office of the UN High Commissioner for Human Rights and all 
relevant UN bodies. Also in 2009, the UN Development Group (UNDG) 
launched a concise human rights mainstreaming plan within the global 
development regime referred to as the UNDG Human Rights 
Mainstreaming Programme (UNDG-HRM). 33 The UNDG-HRM besides 
seeking to integrate human rights norms into the operations of all UN 
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agencies and programmes, established a forum for a co-ordinated UN-
system-wide approach by translating same into operational activities and 
programmes. In 2011, it came up with a comprehensive action plan on 
how human rights mainstreaming could be achieved within UN systems. 
It identified four broad priorities: 

i. Promoting a co-ordinated and coherent UN 
system-wide approach towards the integration of 
human rights principles and international 
standards into UN operations for development; 

ii. Providing coherent and coordinated support to 
Resident Coordinators and UN country teams in 
mainstreaming human rights;  

iii. Developing a coherent UN-system wide approach, 
through cooperation and collaboration among UN 
agencies, to providing support towards 
strengthening national human rights protection 
systems at the request of governments; and 

iv. Contributing to the integration of human rights 
issues in the overall UNDG advocacy on 
development agenda and global issues.34 

 
The purpose of human rights mainstreaming has been summarized to be 
the establishment of „a human rights culture‟ in international, regional and 
national governance. 35  This paper therefore submits that such human 
rights culture in relation to poverty alleviation programmes has not been 
practiced within the national context of Nigeria, given the present poverty 
rate in Nigeria. 
 
2.6 Enthronement of Sustainable Development Goals (SDGs)/Agenda 2030  

Barring any constraint to territorial and geographical boundaries, the 
impact of globalization on the environment spurred the need to ensure the 
use of natural resources for the good of present and future generations. 
This crystalized in the concept of sustainable development which refers to 
development which meets the need of the present generation without 

                                                           
34

 UNDG Official Website <www.undg.org/index.cfm?P=1503>accessed 21 February 2021. 
35

S R Osmani, ‘The Human Rights-Based Approach to Development in an Era of Globalization’ in 

A K Segupta and Others (eds.), Reflections on the Right to Development (New Delhi: Sage 

Publications 2005) 122-124. 

 



The Journal of International Trade Law & Contemporary Issues      Volume 2, Issue 2, 2022 

27 

 

compromising that of the unborn. In a bid to foster and ensure this 
objective, the international community made up of powerful state and 
non-state actors (in the form of multilateral agencies, intergovernmental 
and non-governmental organizations) came up in the year 2015 to adopt 
the Sustainable Development Goals (SDGs). This is an offshoot of the 
Millennium Development Goals (MDGs) of 2000 which was framed with 
global goals and targets for attainment on or before the year 2015.  
Accordingly, the SDGs replaced the MDGs in 2015 with 17 goals and 169 
targets with a due date on or before the year 2030.36 These goals and 
targets are integrated and indivisible taking into consideration national 
realities, capacities, levels of development and respecting national policies 
and capacities. Targets are aspirational and global with each Government 
setting its own targets guided by global level of ambition but taking into 
account national circumstances.37 The SDGs represent a global effort by 
the international community aimed at attaining sustainable development. 
At the top of this Agenda is the goal of ending end poverty in all its forms 
everywhere. Globalization by integrating all states of the world into a 
borderless single unit, under one agenda (SDGs), have resolved that 
poverty constitutes a global problem which must be eradicated on or 
before the year 2030.  
The targets for goal one of the SDGs are that by 2030: extreme poverty for 
all people everywhere would be eradicated, currently measured as people 
living below $1.25 a day;38 reduce at least by half the proportion of men, 
women and children of all ages living in poverty in all its dimensions 
according to national definitions; 39  implement nationally appropriate 
social protection systems and measures for all, including floors and 
achieve substantial coverage of the poor and vulnerable; 40 ensure that all 
men and women, in particular the poor and vulnerable, have equal rights 
to economic resources as well as access to basic services, ownership and 
control over land and other forms of property, inheritance, natural 
resources, appropriate new technology and financial services, including 
microfinance;41 build resilience of poor and those in vulnerable situations 
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and reduce exposure to climate-related extreme events and other 
economic, social and environmental shocks and disasters; 42  significant 
mobilization of resources from a variety of resources including through 
enhanced development cooperation, in order to provide adequate and 
predictable means for developing countries, in particular developed 
countries, to implement programmes and policies to end poverty in all its 
dimensions; 43  and create sound policy frameworks at the national, 
regional and international levels based on pro-poor and gender sensitive 
development strategies, to support investment in poverty eradication 
actions.44 
 
3.0 Conclusion and Recommendations  
This paper considered both negative and positive impacts of globalization 
on Poverty in Nigeria. While job loss, redundancy, outsourcing and 
offshoring have negative impacts on poverty reduction in Nigeria, it must 
be noted that other conditions such as the internationalization of human 
rights norms, mainstreaming of a human rights-based approach to 
development and the enthronement of SDGs/Agenda 2030 are conditions 
facilitated by globalization which have positive impacts for poverty 
reduction in Nigeria. It is therefore the conclusion of this paper that it 
behoves on the Federal Government of Nigeria to take decisive and 
pragmatic steps to harness the positive impacts of globalization on 
poverty reduction and curb its negative effects through adequate 
policymaking and legislative actions in line with the extant human rights-
based approach to poverty reduction: 
i.) The National Assembly should domesticate international treaties 

and agreements such as the: Organization for Economic Co-
operation and Development (OECD) Development Assistance 
Committee Guidelines on Poverty Reduction 2001, OECD 
Development Assistance Committee Principles and Actions for 
Integrating Human Rights in Development 2006 and the United 
Nations Draft Guidelines for Human Rights Approach to Poverty 
Reduction Strategies 2002. 

ii.) The National Assembly should amend the CFRN 1999 to make 
socio-economic rights like the right to food, work, education and 
access to affordable healthcare, enforceable before courts in Nigeria. 
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In effect, Section 6(6)(2)of the CFRN 1999 which forbids courts in 
Nigeria from determining any matter arising or relating to the 
fulfilment of socio-economic rights should be expunged. 

iii.) The Federal Government should provide support and patronage to 
local companies through easily accessible incentives.  

iv.) Pro-globalization policies in the form of expatriate quotas should be 
reviewed and monitored to ensure that local content in terms of full 
employment to Nigerians is effected alongside such approval. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


