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Abstract 
It has been suggested that financial crimes in the petroleum industry 
in Nigeria is a victimless one whereas, this paper holds a different 
view namely that: the major stakeholders (the federal government of 
Nigeria, international oil companies, and host communities) appear to 
be the perpetrators of financial crimes as well as the victims. When 
one examines the extent of financial crimes in the petroleum industry 
in Nigeria coupled with the value of petroleum and its bi- products, 
the challenges or problems that this paper seeks to highlight becomes 
more apparent in relation to the impacts of these financial crimes 
beyond the petroleum industry because of its effects on the Nigerian 
and global economy. Thus, this paper which adopted the doctrinal 
research methodology sought to examine financial crimes and its 
influence in the Petroleum industry in Nigeria. 
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1.1 Introduction 
The major stakeholders in the Nigerian Petroleum Industry are the 
International Oil Companies, the Federal Government of Nigeria, the Host 
Communities (consisting of the Chiefs, Elders, women and youths), the 
middlemen between these three, the independent marketers, the Nigerian 
National Petroleum Corporation. This wholesale financial crime applies to 
upstream, midstream and downstream, onshore and offshore without 
exception. The Nigerian National Petroleum Corporation is widely perceived 
as one of the most politicized and compromised institution of any oil 
producing nation. 
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The three tier major stakeholders- the Government, International Oil 
Companies, and the Host communities, in the oil industry and the 
middlemen and Government Agencies and Parastatals are also the 
perpetrators of financial crime in the petroleum Industry in Nigeria. This 
makes it very cumbersome to police or detect these crimes. 
 
This paper views the complex web of fraud, corruption and triangular 
transactional arrangement of unequal parties in the petroleum industry 
that creates a breeding ground for a variety of financial crime in the 
industry. Financial crime has created uncertainty as to who gets more 
from this tripartite arrangement. The actual amount received by the 
parties greatly differs from what each party should get if not for financial 
crimes. 
 
2.1 Analysis of the Petroleum Industry in Nigeria 
This thesis examined financial crime in the petroleum industry in Nigeria 
and lessons distilled from financial crime management from the United 
Kingdom, and are now the subject matter for analysis and discussion in 
this chapter. Despite the challenges in defining financial crime globally, 
this thesis accepts the definition that includes oil theft, pipeline vandalism, 
embezzlement, tax evasion, kickbacks, identity theft, cyber-attacks, money 
laundering, bribery and corruption, fraud, financial or material 
maltreatment, financial abuse, the abuse or misappropriation of property. 
The category of financial crime should never be closed as the perpetrators 
will always have ingenious ways to create new categories of financial 
crime and it therefore beholds the national assembly to keep abreast of 
new categories of financial crime, for example, advance fee fraud became 
a prominent feature of financial crime in the 1970s and 1980s respectively. 
Today, it is not as prominent as cybercrime (yahoo yahoo). The literature 
review provided sufficient exposé of the manifold highways and byways 
of the labyrinthine maze of these well-orchestrated financial crimes, some 
of which, calls for detailed analysis of the modus operandi of how these 
crimes are perpetrated both locally and internationally. 
However, this thesis intends to analyze and discuss the future of the 
Nigerian petroleum industry, taking cognizance of the global shift of 
emphasis of over dependence in oil as it is believed that the nation‟s 
Petroleum (Oil and Gas reserve) is fast depleting or diminishing. This 
thesis whilst conceding that this may be the case, questions the validity of 
this suggestion because, Nigeria sadly, still currently relies on the various 
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measurements from the numerous international companies operating in 
Nigeria in order to ascertain its Oil and Gas reserve and the quantum of 
barrels of oil drilled daily. This thesis humbly and respectfully submits 
that this source of determining the quantity of the Nigerian reserve and 
daily production may not be reliable as it could be susceptible to Fraud, 
Corruption and Oil Politics. This thesis further submits that as a result of 
natural recycling process of industrial and domestic waste including 
decomposed animals (human body) and plants over the years, there will 
be an increased petroleum reserve in Nigeria and elsewhere, coupled with 
the fact that Oil and Gas exploration in Nigeria continues to widen, for 
example, the current exploration of Oil and Gas in the Chad Basin, all be it 
at enormous cost to the tax payers particularly when compared to the cost 
of Oil exploration in the Niger Delta region by the colonial masters and 
the International Oil Companies as detailed above in the major events in 
the history of the Nigerian Oil and Gas.1 
The Nigerian Oil and Gas industry is admittedly the largest on the African 
continent, however, even the question of the percentage contribution of 
the oil industry to the Nigerian economy is tainted with oil politics and 
financial crime in the sense that, there is a varied claim as to the 
percentage contribution of the petroleum industry to Nigeria‟s economy, 
for example, some Reviewed Literature above, appears to suggest that 
although the petroleum industry is important because government 
revenues and foreign exchange still heavily rely on this sector, it is 
claimed in fact that it only contribute a small part of the country‟s overall 
diversified economy (nine percent).2 
On the other hand, others claim that the Nigerian economy is monolithic 
in nature to the extent that ninety percent of the economy is dependent on 
Oil and Gas revenue.3 
In light of the above, this thesis wonders where the truth lies and the 
reason and cause for this disparity. The stakeholders are entitled to know 
with certainty, how much revenue in real terms and percentage is 
generated from the petroleum industry and their respective shares 
thereof. It should not be a matter of conjecture or speculation, but hard 

                                                           
1
NNPC<http://www.nnpcgroup.com/NNPCBusiness/Businessinformation/OilGasinNi

geria/IndustryHistory.aspx> accessed 12 August 2016. 
2
 G Etikerentse, Nigerian Petroleum Law (2

nd
edn, Dredew Publishers 2004) 6 

3
Sebastine Obasi, ‘Nigeria’s oil production declines to 1,388mbd in 1Q 2017’ 

Vanguard (Nigeria, 6 June 2017) <http://www.vanguardngr.com/2017/06/nigerias-oil-

production-declines-1388mbd-1q-2017/> accessed 19 July 2017 

http://www.nnpcgroup.com/NNPCBusiness/Businessinformation/OilGasinNigeria/IndustryHistory.aspx
http://www.nnpcgroup.com/NNPCBusiness/Businessinformation/OilGasinNigeria/IndustryHistory.aspx
http://www.vanguardngr.com/2017/06/nigerias-oil-production-declines-1388mbd-1q-2017/
http://www.vanguardngr.com/2017/06/nigerias-oil-production-declines-1388mbd-1q-2017/
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facts that will lead to positive and definitive measurement of the quantity 
of oil produced by the international oil companies.4 
The Nigerian petroleum industry is not unique in attracting Financial 
Crime particularly, fraud, corruption and oil theft, however, the manner 
and extent of it in Nigeria has been alarming to the extent of having many 
special reports written about it. This paper has highlighted two of such 
reports above, namely: The International Maritime Bureau-Special Report: 
Nigerian Oil Frauds,5 and The Petroleum Revenue Special Task Force.6 
These two special reports as well as other Literatures Reviewed above 
enabled this thesis to distil the major and more prevalent types of 
Financial Crime in the Petroleum Industry in Nigeria to be as follows: 
Piracy, Kidnapping, Corruption, Fraud, Theft, Extortion, Money 
Laundering, Bribery, and Illegal Arms deal, Pipeline vandalism, Oil 
Bunkering/Illegal Refining, Environmental pollution and Gas flaring. 
The Petroleum Industry in Nigeria is a microcosm of Nigeria; therefore, all 
types of Financial Crime in Nigeria would be prevalent in the Petroleum 
Industry. This thesis has merely highlighted the major Financial Crimes 
that are said to be widespread in the Petroleum Industry distilled from the 
Legal Framework in Chapter three above. Suffice it to say that these 
Financial Crimes are indeed prevalent, how have they been managed thus 
far or what efforts have been made to curb it? Who are the perpetrators 
and victims? Is it in fact a victimless crime? 
The efforts that have been made to curb Financial Crime in the petroleum 
industry in Nigeria can be seen from the Economic and Financial Crimes 
Commission (EFCC) cases below. A combined analysis of the prosecuted 
cases by the EFCC and the major stakeholders are the Nigerian 
government officials, the International Oil Companies and their 
employees, as well as the host communities. Financial Crime in the 
petroleum industry in Nigeria is not a victimless one as some have 
suggested but unusually, the victims and the perpetrators are the same 
namely: The Nigerian Government officials, the international oil 

                                                           
4
 Christina Katsouris, Aaron Sayne, Nigeria’s Criminal Crude: International Options 

to Combat the Export of Stolen Oil (Chatham House 2013) 1 
5
International Maritime Bureau, Special Report: Nigerian Oil Frauds (1

st
edn, 

Witherby & Co. Ltd. 1989) 
6
 Nuhu Ribadu and Olasupo Shasose, ‘Confidential Draft: Report of The Petroleum 

Revenue Special Task 

Force’<https://www.premiumtimesng.com/docs_download/Report_of_the_Ribadu_le

d_Petroleum%20Revenue%20Special%20Task%20Force%202012.pdf> accessed 12 

September 2017 

https://www.premiumtimesng.com/docs_download/Report_of_the_Ribadu_led_Petroleum%20Revenue%20Special%20Task%20Force%202012.pdf
https://www.premiumtimesng.com/docs_download/Report_of_the_Ribadu_led_Petroleum%20Revenue%20Special%20Task%20Force%202012.pdf
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companies, and the host community. The security agencies and foreigners 
from neighboring countries are often co-conspirators and participis criminis 
(aiders and abettors). 
A synthesis of the conceptual framework of this thesis reveals that there is 
Financial Crime in the petroleum industry in Nigeria and also explains 
what Financial Crime is. We do not wish to dwell on these in this chapter 
but to concentrate one‟s mind on the various types of Financial Crime that 
is said to be endemic in the petroleum industry in Nigeria. 
It is pertinent to note that this is not an exhaustive nor comprehensive list 
of the various Financial Crimes that bedevil the Nigerian petroleum 
industry, but these are the major ones that adversely affect the industry 
and its economy. There is no known scientific, legal nor a universal 
Financial Crime management technique that will completely eliminate 
these Financial Crimes from the Nigeria petroleum industry and the 
reason is as seen from the various uses of petroleum and its bi-product 
such as the 101 things made out of petroleum (The Black Liquid Gold),7  
and the unquenchable thirst for and use of petroleum by the developed 
and developing world that has been aptly described as Oil on the Brain,8 
or The End of Oil: the Gulf, Nigeria and Beyond.9 
 
2.1.1 The Role of the Nigerian Military in Oil Theft 
Cases of alleged participation of members of Security Agencies and 
Armed Forces in oil theft include:  

i. In the years from 2000, over a dozen retired Military Officers, 
including a Rear Admiral, was arrested on suspicion of oil theft, 
but were later freed without charge. 

ii. A Brigadier General, and the commander of the Joint Task Force 
(JTF) as it then was, that patrols parts of the Niger Delta, was 
relieved of his post in March, 2006 allegedly due to his involvement 
in illegal oil bunkering. 

iii.  Ships impounded by the JTF and or Navy, have allegedly been 
released under political pressure, or have gone missing, only to 
subsequently turn up, reflagged, repainted, and renamed. 

iv. Ships engaged in oil theft are reported by security and oil company 
sources to have passed freely through Maritime checkpoints, in full 
view of Military patrol. 

                                                           
7
 Diezani Alison-Madueke, The Challenge of Change (Foreign Investment Network 2014) 21-25 

8
 Lisa Margonelli, Oil On The Brain(1

st
 edn, Broadway Books 2007) 4 

9
 Paul Middleton, The End of Oil: the Gulf, Nigeria and Beyond (Magpie Books 2007) 6 
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v. Rank-and-File JTF Officers standing guard at illegal tap points and 
providing armed escort to ship loaded with stolen crude have 
allegedly been observed to sometimes occur. 

vi. Some members of the security forces also claim that officers lobby 
strongly to be posted to the Niger Delta region, while others 
pointed to cases where senior officers who refuse to turn a blind 
eye to theft, or refuse to participate in oil theft were redeployed. 

 
During the Military rule, it is said that some top Army or Navy Officers 
stole oil or allowed others to do so in order to enrich themselves, maintain 
political stability, and some say that oil theft also allowed Nigeria to bust 
tight opaque quotas. The leg work was carried out by local and foreign 
intermediaries. The Lebanese and Greek actors were most often suspected. 
Some say that illegal bunkering in Nigerian crude oil probably started in 
the late 1970s or early 1980s when the country was under military rule. 
However, this thesis most humbly and respectfully disagrees, particularly 
in light of the history of Nigeria from colonization which coincided with 
the unlawful scramble for oil in Nigeria.  
Whilst this paper can understand the reasons for that view which is the 
period that land ownership in Nigeria was removed from individuals, 
families, and communities, and purportedly held on trust for the common 
use and benefit of all Nigerians, the combined effect of the Land Use 
Decree and the Petroleum Act, which admittedly, appears to be a 
watershed of fraud and corruption by government against the governed.  
This should not exonerate the colonial masters from their direct role in 
theft, fraud and corruption in the Nigerian oil industry, and their indirect 
role through the various IOCs in modern times, for example, despite the 
fact that Nigeria has the latest state-of-the-art equipment for 
measurement, we still rely on the IOCs as to the amount of oil they tell us 
is drilled. The absence of a database and close monitoring of quantity of 
oil drilled over a given period, makes a comparative analysis and an 
accurate assessment of the amount of oil stolen during the successive 
military regimes and that stolen during the colonial era viz a viz: the 
democratic dispensations impossible to ascertain. In other words, the 
academic question of who stole more of the nation‟s oil remains a matter 
of conjecture.  
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2.1.2 Other Aspects of Financial Crime in the Nigerian Petroleum 
Industry 
The list is in-exhaustive but here are some examples of other Financial 
Crimes that directly or     indirectly impact on the Nigerian economy and 
the world: The vexed question of compensation for compulsorily acquired 
land for oil and gas exploration by government as compared to 
acquisition by the IOCs for the same purpose, and the disparity therein, is 
yet another example of fraud against land owners. Whilst compulsorily 
acquired land by government is not assessed on the bases of market value 
for the land but only for crops, economic trees, structures and installations 
on the land, the same acquisition of land for petroleum exploration by 
anyone else would be assessed and compensated for on the basis of 
market value of the land. 
Arms deal, Racketeering, and Kidnapping are not unknown in the 
industry. Financial Crime in the petroleum industry includes fraud and 
corruption that gives right to other financial crimes such as: money 
laundering which has been referred to as a conduit or a means by which 
illegally obtained money is legitimized.10 
Tax fraud is a very important aspect of Financial Crime in the petroleum 
industry that is often ignored or taken for granted. It is difficult if not 
impossible to put a figure or accurately assess the amount of financial or 
economic loss to the nation, arising out of, or owing to Financial Crime in the 
petroleum industry. Whatever the amount of financial loss due to crime, it 
does not include the additional loss in tax revenue that could have been 
realized or generated if not for the financial crime. This is a more reason why 
time, energy, and money should adequately be invested in an effort to 
minimize if not eradicate, financial crime and its consequences generally in 
Nigeria but particularly in the petroleum industry. 
Gas flaring, environmental degradation and pollution continues to pose 
health hazards and an unwelcomed curse to the host communities that 
should be the ultimate beneficiaries of this life fluid or black liquid gold 
(crude oil). A state of affair that has been ignored due to fraud and corruption 
and would be met with zero tolerance in the developed world. For example, 
compare the oil spillage in Ogoni, the Ken Saro Wiwa‟s case, to any oil 
spillage in the developed world. As a matter of fact, suggestion of new laws 
has been made by Mathew Hall and others and they posit thus: 

                                                           
10

Nlerum S Okogbule, ‘Official Corruption and the Dynamics of Money Laundering 

in Nigeria’ (2007) (14) (1) JFC, 53 
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The concept of „ecocide‟ refers to extensive damage, 
destruction or loss of the ecosystems of a given territory and 
includes both natural…and anthropocentric…causes for the 
harm. From a legal and criminological perspective, it is 
argued that if such harms occur as a result of human agency, 
then these acts or omissions should be defined as a financial 
and other crimes against humanity…11 

 
The degradation of the environment could be as a result of water, soil or 
land, and air pollution.12 For concretization, Section 245 provides thus:13 

Any person who corrupts or fouls the water of any spring, 
stream, well, tank, reservoir, or place, so as to render it less 
fit for the purpose for which it is ordinarily used, is guilty of 
a misdemeanor, and is liable to imprisonment for six 
months. 

 

According to SciTech Africa, oil spills are a major source of hazardous 
wastes in Nigeria.14 The organization reports further that:15 

The petroleum and petrochemical industries are the major 
sources of environmental hazard materials in the country. 
From 1976 – 1996, there was a total of 4,835 spills in Nigeria 
resulting in a spill volume of 2.3 million barrels of crude 
oil…This accounted for about forty percent of total oil spills 
of the Royal Dutch/Shell Company. 

 

2.1 International Aspects of Financial Crime in the Petroleum Industry 
in Nigeria: Consequences on the International Community and the 
Nigerian Image 
This aspect of Financial Crime in the Petroleum Industry in Nigeria, is 
well encapsulated in a Special Report: Nigerian Oil Frauds, and 
summarized as follows:16 

                                                           
11

 M Hall and others, ‘Introduction: Green Criminology in the 21
st
 Century’ in 

Mathew Hall and Others (eds), Greening Criminology in the 21
st
 Century: 

Contemporary Debates and Future Directions in the Study of Environmental 

Harm’<http://books.google.com.ng/books> accessed 5 September 2018 
12

NESREA s 37 
13

CCA s 245 
14

 U Edward-Ekpu, ‘Hazardous Wastes in Nigeria: Problems and Challenges’ SciTech 

Africa (Nigeria, 4 July 2017) <https://scitechafrica.com/2017/07/04/hazardous-waste-

in-nigeria-problems-and-challenges/> accessed 7 September 2018 
15

Ibid 

http://books.google.com.ng/books
https://scitechafrica.com/2017/07/04/hazardous-waste-in-nigeria-problems-and-challenges/
https://scitechafrica.com/2017/07/04/hazardous-waste-in-nigeria-problems-and-challenges/
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This is London based international maritime organization or bureau 
produced special reports on Nigerian oil frauds with the rationale of 
bringing to the attention of the oil industry, worldwide, not only the 
actual situation existing at the time, but the potential that is always there 
to be exploited by international criminal elements. 

1. That small and medium sized companies around the world were 
defrauded of substantial sums of money by fraudulent individuals 
who purport to sell Nigerian Crude Oil. 

2. A lot of these individuals were identified and some arrested in 
1989, in the belief that the arrest will prevent others from repeating 
the fraud. 

3. This effort of identification and arrest did not succeed as a 
deterrent as cargos of Nigerian crude oil continued to be 
fraudulently offered for sale.  

4. A data bank of these fraudulent individuals and their offences were 
collated by the International Maritime Bureau and this gave rise to 
this Special Report as the Bureau felt that there was an urgent need 
to expose to the international trading community, the Nigerian Oil 
Fraud phenomenon in the hope that it will prevent more traders 
from been defrauded. 

5. The purpose of this Special Report, it is said was to create 
international awareness of the fraud and its methods which when 
combined with preventative advice, could succeed in stopping the 
phenomenon. 

6. This paper hasten to add that whilst the purpose of the Special 
Report (awareness and preventative advice) is understandable, it 
nonetheless remains an embarrassment and bad image laundry for 
Nigeria. 

 
The Special Report acknowledged Nigeria as one of the wealthiest 
countries in the continent of Africa and that oil, is the greatest single 
natural resource. This country at this time, has long also suffered from 
shortage of foreign currencies and a as result, insurance and documentary 
frauds such as over or under invoicing, and container fraud, were very 
common in order to break the country‟s currency control regulations. This 

                                                                                                                                                               
16

International Maritime Bureau, Special Report: Nigerian Oil Frauds (1
st
edn, Witherby & Co. 

Ltd. 1989) 5 
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is yet another type of unwelcomed Financial Crime that plagues the 
country arising from the petroleum industry though not exclusively.17 
A huge number of spurious letters of credit was sent all over the world 
requesting for immediate delivery of goods to Nigeria by air in the late 
1970s and early 1980s. Goods were sent in good faith by the international 
commercial communities only to later discover that the letters of credit 
was a forgery. The fraudsters were very knowledgeable in the oil trade 
and commercial transactions generally because, they opted for air 
transport rather than sea to enable the goods collected by the consignee 
before the discovery of the complex web of deception and well-
orchestrated fraud. 
In some other cases, cargos were sent by sea on a document - against - 
payment basis. In this instance, goods were collected from the ship‟s agent 
at the discharge port by presenting false bills of laden thereby, bypassing 
the banking system where the original, genuine documents were lying 
awaiting payment. A decline in the Nigerian economy at that time, meant 
an increase in the incidents of fraud emanating from Nigeria. This 
continued to affect other areas of international trade as legitimate 
international businesses were nervous to do legitimate business with 
Nigerians. This further compounded the economic reality in Nigeria. It is 
worthy of note also that the fraudsters concentrated their efforts in selling 
Nigerian crude oil which is far more attractive to the rest of the world 
hence, the vulnerability of the international oil traders becoming victims 
of this fraudulent oil transactions. 
This problem first emerged in London and subsequently spread to other 
parts of Europe and the United States. Whilst these areas remained the 
focus of the phenomenon, isolated incidents were reported in Japan and 
the Middle-East. 
 
3.2 Nigerian Oil Fraud 
This can essentially be divided into two categories namely:18 

a. Documentary Fraud 
b. Advance Fee Fraud 

 

                                                           
17

International Maritime Bureau, Special Report: Nigerian Oil Frauds (1
st
edn, Witherby & Co. 

Ltd. 1989) 7 
18

International Maritime Bureau, Special Report: Nigerian Oil Frauds (Witherby & Co. Ltd. 

1989) 10. 
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Documentary Fraud: The Report goes on to say, is where the fraudster 
(the seller) uses false documents to persuade the buyer or his bank that 
cargos has been consigned to the buyer and thus obtains the purchase 
price from him. 
 
Advance Fee Fraud: The Report further states that, it is where the 
fraudster (the seller) persuades the buyer to part with a sum, relatively 
small compared with the potential profit, in advance of delivery of the 
goods. Once again, false documents are used to persuade the buyer that 
the goods are on the way to him. 
The aim of the Nigerian Oil Fraud is the extraction of an „advance fee‟ or, 
less often, the full purchase price of the oil from the victim (the buyer). 
The buyer is led to believe that the seller has a quantity of Nigerian crude 
oil to sell. This belief is based on false documentation presented to the 
buyer or his bank by the fraudulent seller, the details „modus operandi’ are 
as set out below. 
 
3.2.1 Modus Operandi 

 The sellers are often the fraudsters and would be referred to as- such 
herein after and are usually of Nigerian origin. Most victims (buyers) of 
the fraudsters (sellers) description is that they are well dressed, well-
spoken and give the impression of being persons of substance. Above all, 
they never forget to mention their close connections with influential 
people in Nigeria. 
The buyers (who are often the victims) are usually small to medium sized 
companies who are able to raise approximately $250, 000 as initial 
payments. The buyers have not all been involved in oil trading, some are 
news agents, travel agents, and those involved in diverse businesses have 
been victims of the fraud. The buyers became attracted to the transaction 
by the common desire to make usually substantial profit from a single 
transaction - a sentiment which place them into the hands of the 
fraudsters. 
There may be slight variations to this theme but by and large, the 
sequence of event remains the same as to the Modus Operandi described 
below is typical of the fraud: 

The sellers contact a number of potential purchasers by telex/fax 
offering a cargo of Nigerian crude oil, typically in the region of One 
Million (1,000,000) barrels. Contact may also be made personally to 
buyers through business acquaintance and friends.  
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The sellers inform the buyers that they have special authority to sell this 
consignment which is outside the usual marketing channels of the 
Nigerian National Petroleum Corporation (NNPC). This consignment on 
offer, has been variously described as:19 

a. Task force allocation (authority comes from the armed forces) 
b. Diplomatic equity lifting 
c. Presidential lifting 
d. Barter cargo 

 
The offer price of this oil is usually lower than the current market price. 
Initially, the price difference was in the region of $2-3 per barrel. They 
would fix the price difference more in the region of a few cents per barrel. 
This presumably is because too great a price difference causes potential 
buyers to suspect the offer. Sellers impress upon the buyers that as these 
are special allocations of crude oil, they must keep the transactions secret. 
Buyers are often advised that the highest echelons of power in the Armed 
forces/Nigerian National Petroleum Corporation (NNPC)/Nigerian 
Government are involved in the deal. 
It may be implied that army generals or tribal chiefs are selling these 
cargoes privately to fund themselves overseas, sometimes the cargoes are 
identified as rewards from the President himself. 
More recently, interested purchasers were shown letters from construction 
or engineering companies claiming ownership of the cargoes. These were 
said to be in payment for construction contracts undertaken in Nigeria. 
Buyers are warned that if the details of the offer are leaked to anyone else 
the buyers will immediately forfeit the right to purchase the cargo and 
any sums paid in advance. 
Once the buyers show interest, the Sellers inform the Buyers of the 
procedure by which this cargo will be purchased. A copy of these 
“procedures” is attached at Appendix II of the full report. In fact, the 
“Procedure” does not officially exist, they are no more than a figment of 
the fraudsters‟ imagination designed to lure the buyers into thinking that 
they are dealing with an official purchase. Any trader experienced in 
Shipping and trading procedure will realize that some of the procedural 
details are unusual if not impractical. 
Most Buyers may be naturally suspicious of purchasing a cargo in this 
clandestine manner. To counter this, the sellers assure them that they need 

                                                           
19

 (n 18), 12 
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not pay for the cargo until it arrives at destination. The sellers will seek an 
advance payment of some USD 250,000 in the form of cash, or a direct 
payment into the master‟s account or even in the form of a Bank guarantee 
before a letter of credit for the full value of the cargo is opened. It is 
understood by both parties that these advanced amounts will be deducted 
from the amount of the letter of credit when the cargo is delivered. In 
cases where payment is by letter of credit, the seller‟s bank informs the 
Buyer‟s bank that they are holding an invoice for the purchase of a 
quantity of barrels of Nigerian Crude Oil. The Seller‟s bank will require 
that within 48 hours of their confirmation they have received documents 
from Nigeria confirming that the stated cargo has been lifted, the Buyer‟s 
bank undertakes to open an acceptable, irrevocable, confirmed, divisible 
and transferrable letter of credit issued by a prime bank in favour of the 
designated account with the seller‟s bank for the value of the cargo, 
payable upon authenticated delivery except for immediate payment of, 
say, USD 250,000 to the seller‟s account to cover “port costs”. 
The documents to be received at the seller‟s bank will be specified as 
being the following:20 Shipper‟s Bill of lading and custom clearance; Cargo 
Manifest; Certificate of Quality; Loading times sheet; Tanker Ullage 
Report; Certificate of Tanker Inspection; Master‟s Receipt of samples; 
Allocation slips from Nigerian Port Authority; Certification of Quantity; 
Tanker Port Performance Sheet; Master‟s Receipt for Documents; 
Insurance Certificate from Acceptable Insurer; Lloyds shipping survey 
report certifying ship is in International Waters. This list is sufficiently 
long and detailed to impress the Buyer and perhaps the seller‟s bank 
which is being used to give credibility to the transaction. Whatever 
suspicions the Buyer may have will be dispelled by the fact that he is only 
the “Port Costs” of USD 250,000. Any remaining doubts will be nullified 
by the expectation of the massive profit seen in the deal. 
The necessary undertaking is in due course given by the bank to the 
seller‟s bank. After an appropriate time has elapsed, a set of documents 
arrive at the seller‟s bank/ they conform to the list of documents set out 
above. The Buyer‟s bank and, in turn, the buyer are informed of the 
arrival of the documents and that they have 48 hours to open the letter of 
credit. 
The Buyer‟s Bank and or/ the Buyer may also receive a telex from the 
“Master” of the carrying vessel confirming that he has loaded the Bill of 

                                                           
20

 (n 18),15. 



The Journal of Law and Policy      Volume 2, Issue 2, 2022 

14 
 

lading quantity of barrels on board for the stated destination to the order 
of the Buyers. Before opening the letter of credit and making the initial 
payment of USD 250,000 the Buyers may wish to make a few checks. He 
might endeavor to examine the documents. The documents would appear 
to be perfectly genuine to the untrained person. They would all bear 
impressive Nigerian national Petroleum corporation stamp and be on 
NNPC letter headed paper. 
He might contract his own agents in Nigeria to confirm that the vessel has 
indeed called at the loading port and loaded the cargo, in which case, the 
answer would probably confirm the loading of the precise quantity cargo 
declared as being loaded on board. On occasion, the Buyers have shown 
copies of a “Charter Party Agreement” ostensibly signed by the master of 
the vessel, the Nigerian Ship‟s Agent, and an NNPC official as further 
evidence that the cargo was bound for their company. 
Having satisfied himself that the cargo was loaded on board to his 
account he would instruct the bank to issue the required letter of credit 
and pay the initial payment of USD 250,000 to the sellers and await the 
cargo at the destination port. During the voyage time, the Buyer could 
well sell the cargo to another purchaser at the market price in order to 
realize the potential profit. 
Also during the voyage, the buyers might well cause instructions to be 
issued to the master of the vessel to go to different destination port. This 
the Buyer will do in good faith as he believes himself to be the owner of 
the cargo. Upon arrival of the vessel at the discharge port the legitimate 
buyer would instruct the ship‟s agent to discharge the cargo to his order 
only to find that another apparent buyer or buyers would be doing the 
same thing at the same port or would be making long distance claims on 
the cargo from another port where they expected the cargo to be. 
Many buyers at this stage have instructed lawyers and commenced an 
action against the vessel for wrongful delivery. In the courts it is quickly 
established that the owner of the cargo is not the buyer but the other part 
who purchased it either directly from NNPC, the major oil companies or 
those companies having long term purchasing (LTP) Agreements with 
NNPC (see Section 6.6.2). The Buyer has lost the “advance fee” of USD 
250,000. One of the bases upon which this thesis arrived at the conclusion 
that there is no serious academic work been undertaken in this vital area 
of research is supported by political and social scientists. One of  such 
views is that of Duncan Clarke, an Economist who posits that Nigeria 
attracted several writers on oil and the best of these in his view, are those 
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“written as journalist‟s portrayal of the political innards and social drama 
up to 2000, Karl Maier‟s- This House has Fallen: Nigeria in Crises, a Take 
on Chinua Achebe‟s Classics”.21 
It remains the view of this thesis that Financial Crime in the Petroleum 
Industry in Nigeria, should be examined from a legal standpoint in terms 
of Criminal Liability in the Petroleum Industry in Nigeria in the hope that 
Criminal Liability in the Petroleum Industry in Nigeria would be at par 
and as developed as Civil Liability in Nigeria. One major distinction 
between this thesis and that of the Economist is that, his work was about 
the Struggle for Africa‟s Oil Price and therefore not exclusively about 
Financial Crime in the Petroleum Industry in Nigeria. Additionally, he did 
not examine the challenges in the oil industry from the legal standpoint 
but economic for example, he like this thesis, looked at the effect of 
Military rule, Dictatorship, and Flawed Politics allied to rampant 
mismanagement as the challenge and linked it to the reason for the deep 
impoverishment found from Lagos slumps to Ogoni land.22 Whilst this 
thesis agrees with this view, it is an incomplete narrative since Military, 
Dictatorship, and Flawed Politics did not discover petroleum but, the 
Colonial Masters whose economic interest remains a vital influence in the 
political and every other aspect of life in Nigeria today and consequently, 
the high rate of poverty. He goes on to refer to Karl Maier‟s revelation of 
the inner workings of the clan-driven Ogoni walls against the Nigerian 
State and the international oil corporates. This wall continues and has 
widened beyond Ogoni land. He further states that one failed Nigerian 
Coup in April 1990, was an attempt to remove the Northern States of 
Bauchi, Bornu, Kano, Katsina, and Sokoto from their clutches or 
stranglehold over Abuja by the minority Niger Delta.23 There are still 
signs of secessionism, an example of which we are all aware of the current 
Nnamdi Kanu and the Indigenous People of Biafra (IPOB). It remains his 
belief that Military rule has not been banished forever in Nigeria because, 
it is widely accepted in recent times that general election in Nigeria was 
all about which General will be elected apart from the recent election of 
2007 of Umaru Musa Yar‟adua and his successor Goodluck Ebele 
Jonathan. 
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Duncan Clarke further refers to Karl Maier‟s findings of a moral vacuum 
at the heart of the past governments that Ex-President Obasanjo 
imperfectly sought to address on taking office in February 1990. He 
described Nigeria as a Potpourri of villages: a complex of over 150 Middle 
belt ethnicities, and Delta communities wanting to claim the oil bounty 
from the ancient city states of Hausa land and the Fulani Islamic empire 
having been juxtaposed with the plethora of Christians and Animists. The 
outcome of which not surprisingly, was the Biafran war that raged 
between 1967 and 1970. Today, Nigeria is faced with the Boko Haram 
insurgents of the North Eastern Nigeria, the Islamic Fundamentalists in 
Kaduna that led to a lot of bloodshed as a result of clashes with the 
Nigerian armed forces, the Niger Delta Militants/Avengers, and the 
Indigenous People of Biafra (IPOB). This climate is not just a recipe for 
criminality and wanton destruction of lives and properties but, does not 
attract inward investment particularly, in the Petroleum Industry but 
rather increases poverty, recession, and makes the Sustainable 
Development Goals (SDG) of 2030 an unrealistic dream. 
The Niger Delta is a particularly popular locus for comment as the authors 
of the next gulf, for example, implicate the UK, USA, and Corporate oil in 
this zone of long term, low-intensity conflict, where conflagrations have 
played a role in the crude price upturn over the past 2 years. An 
Environmental Social Justice group have active members who focused on 
the well-known Ogoni struggle against Abuja and hold the view that the 
USA and the UK are preparing a new century of plunder in Africa, 
especially in Nigeria. This may well explain why the Nigerian 
Government are now looking up to China in the hope that China will do 
better than the USA and the UK, but this thesis hasten to add that this 
may well be a case of jumping from „frying pan to fire‟. Duncan Clarke 
continued to state that the travails of the Delta communities are depicted, 
their armed gangs seem as an outcome of ultra-exploitation. Corporate oil 
and Anglo-American Empire are held uniquely responsible. This thesis 
cannot agree more as this is consistent with the history of Financial Crime 
in the Petroleum Industry in Nigeria. Duncan Clarke further states that 
the spin equates this triangle of interests with the old Atlantic slave trade. 
The contemporary oil trade forms a new version of the traditional 
triangulation of historical pillage: investment comes in, oil goes out, and 
the Delta region is impoverished and brutalized. The essential message he 
states is that a new gulf crisis is upon us involving the Gulf of Guinea. All 
manner of American interests coalesces around this critical source export 
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crude. He drew a nexus between the Military (including the Pentagon) 
and corporate oil is said to be forming. Indeed, he continued to say that 
the US might well be moving towards a declaration that the Gulf of 
Guinea is an area of „vital interest‟. 
On what he refers to as the Nigeria‟s legendary oil corruption, at times a 
metaphor for larceny on a grand scale. He refers to A.A. Nwankwo‟s work 
on the stolen billions and the looting of the State in the oil era to the end of 
the 20th century. The details on funds taken, dodgy oil deals, kickbacks in 
State contracts, and the names of Political and corporate miscreants are 
detailed in a financial expose implying official theft of mind-boggling 
proportions. The key claim is that during the period 1973 to 1990, over 
80billion dollars ended up in private accounts abroad, a result of 
primordial banditry. Years of decay and a rotten state opens Pandora‟s 
Box as the power elites ate the lunch of ordinary Nigerians. Repeats of this 
show appear to have continued into the 21st century, despite efforts to 
contain this virus of primitive accumulation. 24 
The writer is an expert in economics, and approached his work from that 
standpoint by engaging over 500 (five hundred) energy companies 
including state oil players from 6 (six) continents. He provided ground 
breaking insights into the African continent‟s oil history, economics, and 
fragmented geopolitics, and its inter-relationship with wars and social 
conflicts arising in and around the rush for oil and gas assets that 
represents a potential locomotive for the continent‟s economic future. It 
follows therefore that the rationale behind his work is an exposé of 
knowledge with a view to encouraging change in socio-economic and 
geopolitical development of Africa. 
 
4.1 Petroleum Swap 
This is not a crime but an avenue for financial abuse since it involves 
exporting crude oil from Nigeria to be refined beyond the seas and 
imported back into Nigeria for domestic use and consumption, despite the 
fact that Nigeria has three government owned refineries that are not 
functioning to its optimum and therefore, creates opportunity for 
privately owned refineries within the country such as the one that is been 
built by Alhaji Aliko Dangote and a plethora of illegal model refineries 
that are not properly supervised, creates environmental hazards such as 
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the „Black Sooth‟ that plagues the Niger Delta region (the oil producing 
part of Nigeria), that ought to be the major beneficiaries of the oil revenue.   
Oil swap deals are currently legitimate and legal in the sense that it has 
the blessings of the Nigerian National Petroleum Corporation but, creates 
opportunity for unmitigated corruption and fraud. 
The Nigerian National Petroleum Corporation (NNPC) has rolled over its 
crude for oil products contracts worth about $6 billion by six months until 
the end of the 2018, the Group Managing Director of the corporation, Dr. 
Maikanti Baru, has said.25This is coming as a report from the World Bank, 
the Nigeria Biannual Economic Update, has shown that two unbudgeted 
costs incurred by the federal government in 2017 may have contributed to 
the reduction in oil revenues that it could have earned within the year.26 
 
4.2 Financial Crime Cases in the Petroleum Industry in Nigeria  
It appears that there is no corporate criminal responsibility in Nigeria, and 
the directors of the international oil companies or the companies as a 
separate legal entity are seldom held criminally liable for the offence 
committed by their representatives. There is no reason why there should 
not be legislation to enable the corporate veil to be lifted as is obtainable in 
the United Kingdom. 
This thesis ponders why civil liability in the petroleum industry in Nigeria 
is so advanced when compared to criminal liability in the petroleum 
industry in Nigeria and proposes that criminal liability and Financial 
Crime in the petroleum industry in Nigeria should be taught as part of 
petroleum law syllables in its tertiary institutions. 
The opaque nature of the petroleum industry of Nigeria, coupled with 
widespread industrial scale and labyrinthine maze of corruption in the 
petroleum industry, meant that there are only very few decided cases of 
Financial Crime that are directly relevant to the petroleum industry. 
Amongst these very few decided cases, are recent cases that are not 
directly emanating from the petroleum industry but are relevant in the 
sense that, they are the Nigerian government‟s own stake from the 
petroleum industry that are siphoned through a complex web and well-
orchestrated fraud and money laundering. Majority of these cases are 
financial crimes currently been prosecuted by the Economic and Financial 
Crimes Commission, and the Independent Corrupt Practices Commission. 
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It is uncertain as to what percentage of the Nigerian revenue that is 
derived from the petroleum industry, but suffice it to say, the oil and gas 
sector accounts for about ten percent of gross domestic product, and 
petroleum exports revenue represents eighty-three percent of total exports 
revenue.27 
An examination of the various institutions charged with the responsibility 
of investigating, prosecuting financial crime in the petroleum industry in 
Nigeria, are clearly understaffed, underfunded, and overwhelmed with 
more cases than they have the capacity to deal with and consequently, 
have very little scope to focus on financial crime in the petroleum industry 
in Nigeria which should be Germaine to their functions since the bulk of 
the nation‟s economy is currently derived from the petroleum industry. 
A combination of this reason and lack of transparency in the petroleum 
industry despite the 12 Anti-Corruption Laws, explains why there are 
very few financial crime cases directly relevant to the Nigerian petroleum 
industry. An example of how busy if not overwhelmed and weak the 
Nigerian institutions are in combatting financial crimes in the petroleum 
industry is that, this thesis examined 62 cases of financial crimes from the 
Economic and Financial Crimes Commission records,28 and only a few of 
them was directly related to financial crime in the petroleum industry in 
Nigeria even though arguably, the overwhelming majority of them were 
indirectly relevant to financial crime in the petroleum industry in Nigeria. 
Since Nigeria‟s income is largely derived from the petroleum industry, 
any subsequent misappropriation of those funds (Nigerian government 
share of profit) can be considered financial crime in the petroleum 
industry. 
There are notable high-profile cases of financial crime in the petroleum 
industry in Nigeria and this thesis have highlighted some of them in 
details below. 
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4.2. 1 The Case of Malabu Oil29 
A week after he was charged by the Economic and Financial Crimes 
Commission in Abuja, Italian authorities have indicated their intention to 
file criminal charges against a former Minister of Petroleum, Dan Etete, for 
his involvement in the $1.1 billion Malabu oil deal. The prosecutors filed 
the notice in a Milan court last. The EFCC slammed a seven-count charge 
of money laundering and fraud on Mr. Etete and others on December 20 
at the Federal High Court, Abuja. 
Apart from Mr. Etete, another Nigerian identified as Chukwuemeka Obi, 
is also among the 11 individuals to be charged by the Italian authorities. 
Shell and Eni are also to be sued, indicating a total of 13 defendants. Mr. 
Obi and his firm, EVP, had laid claim to about $110 million of the $1.1 
billion paid by Shell and Eni for OPL 245, considered Nigeria‟s richest oil 
block. The money is currently trapped in Switzerland where it has been 
frozen by a court. 
Mr. Obi sued Malabu for the $110 million in London which he said was 
his entitlement for helping to facilitate the deal between the oil majors and 
Malabu.  In July 2013, the High Court of Justice, Queen‟s Bench Division 
presided by Lady Justice Gloster ruled in favour of Mr. Obi that he was 
entitled to “a fee of eighty-five percent of the total disposal consideration 
of $1.3 billion.” Following the court‟s ruling, the money was transferred to 
EVP‟s Swiss accounts. However, Italian authorities who had by then 
started investigating the fraudulent deal asked Swiss authorities to freeze 
the money where it has since remained. Others found culpable by Italian 
authorities include: DescaJzi Claudio, the CEO of Eni; his predecessor, 
Paolo Scaroni; Roberto Casula, Armanna Vincenzo, Antonio Pagano, 
Ednan Agaev, Luigi Bisignani and Falcioni Gianfranco. 
Italian prosecutors are also charging Eni and Royal Dutch Shell for their 
involvement in the deal as multinational firms. As part of their findings, 
Italian prosecutors said officials of Italian oil giant, Eni, may have received 
$50 million bribe from the $1.1 billion the company and Shell paid into a 
Nigerian government account in 2011.30 

                                                           
29

Samuel Ogundipe, ‘Malabu $1.1 billion Scandal: Ex-Nigerian oil minister, 12 others 

set for trial in Italy’ Premium Times (Lagos, 28 December 

2016)<https://www.premiumtimesng.com/news/headlines/219088-malabu-1-1-

billion-scandal-ex-nigerian-oil-minister-12-others-set-trial-italy.html> accessed 6 

August 2018 
30

Samuel Ogundipe, ‘Malabu $1.1 billion Scandal: Ex-Nigerian oil minister, 12 others set for trial 

in Italy’ Premium Times (Lagos, 28 December 

https://www.premiumtimesng.com/news/headlines/218566-malabu-1-1-billion-efcc-charged-two-former-nigerian-ministers-adoke-etete-fraud-money-laundering.html
https://www.premiumtimesng.com/news/headlines/218566-malabu-1-1-billion-efcc-charged-two-former-nigerian-ministers-adoke-etete-fraud-money-laundering.html
https://www.premiumtimesng.com/news/headlines/219088-malabu-1-1-billion-scandal-ex-nigerian-oil-minister-12-others-set-trial-italy.html
https://www.premiumtimesng.com/news/headlines/219088-malabu-1-1-billion-scandal-ex-nigerian-oil-minister-12-others-set-trial-italy.html


The Journal of Law and Policy      Volume 2, Issue 2, 2022 

21 
 

The one-time Nigerian oil minister, Dan Etete in 1998, awards block to 
Malabu for which he is allegedly owner which pays only $20 million 
signature bonus; 1999- New Government takes power; 2001- Malabu 
agrees to sell forty percent of block to Shell. Government later revokes 
Malabu‟s concession altogether, Malabu launches Court action; 2002- 
Government awards one hundred percent block to Shell under 
production-sharing agreement, for signature bonus of $210m; 2006- 
Government reaches deal with Malabu: restoring its ownership of block 
for $210m. Shell launches legal charges; 2007- Etete convicted for money 
laundering by French Court; 2009- Etete‟s conviction upheld: he has 
meetings with Shell officials; 2011- New deal struck, Shell and Eni pay 
Government $1.3bn for full control of block. Government pays Malabu 
$1.1bn. Malabu sued by two advisers; 2012- Nigeria‟s Economic and 
Financial Crimes Commission launches inquiry into Malabu; U.N 
Proceeds of Corruption Unit launches investigation into the case; 2014- 
Nigerian House of Representatives votes to cancel the deal for OPL 245 
and calls the deal „contrary to the laws of Nigeria‟; Milan Public 
Prosecutor launches a bribery investigation with CEO and former CEO of 
Eni as suspects and freezes $190m from the deal in UK and Switzerland; 
2015- New Nigerian Government elected; Dan Etete interviewed by 
Economic and Financial Crime Commission; The money was to allow the 
oil firms have control of OPL 245, Nigeria‟s richest oil block estimated to 
contain over 9 billion barrels of crude oil. The Italian prosecutors have 
now concluded their investigations into the roles of Shell and ENI in the 
OPL 245 controversy and are set to commence prosecution. The 
investigators said €50 million cash was delivered to the Abuja home of 
Mr. Casula, who was then the head of Eni‟s business operations in sub-
Saharan Africa. The money was supposedly meant for “administrators 
and Eni executives.” 
The investigations also revealed that contrary to claims by Shell and Eni, 
officials of the Italian firm negotiated with Mr. Etete and definitely knew 
the money they were paying to the Nigerian government, end up in 
Malabu‟s accounts controlled by him. The commencement of prosecution 
of Italians and multinational firms involved in the shady deals occurred a 
few days after Nigeria‟s anti-graft agency, EFCC, commenced the 
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prosecution of Mr. Etete and other Nigerians, including former Attorney-
General Bello Adoke, and local firms suspected in the scandal. 
The EFCC and the office of Nigeria‟s attorney-general, Abubakar Malami, 
revealed that the Italian prosecutors have been coordinating and 
cooperating with their Nigerian counterparts. Fabio de Pasquale and other 
Italian prosecutors have been guests of their Nigerian counterparts several 
times in the past year. Also, to ensure seamless prosecution of the indicted 
officials both in Nigeria and Italy, the two countries recently signed a 
mutual legal assistance treaty. 
The EFCC on Tuesday, filed a nine-count corruption and money 
laundering charge against Mr. Etete, Mr. Adoke, and controversial 
businessman, Abubakar Aliyu, for their roles in the scam. Mr. Adoke it 
was, who authorised the transfer of $801 million of the money paid by 
Shell and Eni to Malabu‟s accounts controlled by Mr. Etete despite having 
prior knowledge of the latter‟s previous criminalities including 
manipulation of company registration documents of Malabu. 
The former attorney general has however denied any wrongdoing and has 
pledged to return to Mr. Etete, who was once convicted for money 
laundering in France, subsequently transferred over $450 million of the 
money he received into the accounts of fictitious companies controlled by 
Mr. Aliyu who investigators believe was a front for interested parties and 
top officials of the Goodluck Jonathan administration, including Mr. 
Adoke. Those four companies were also charged by the EFCC. 
Mr. Etete would later tell a British Court that only $250 million of the 
money truly belonged to him. The €50 million cash the Italian, Mr. Casula, 
received in Abuja is believed to be part of the money transferred to Mr. 
Aliyu by Mr. Etete. Apart from the charges filed, more charges are 
expected to be filed against individuals and firms in relation to OPL 245 
after the federal high court resumes. 
In his reaction to the charges filed by the EFCC, Simon Taylor, Director of 
UK-based Global Witness, said, “We applaud the Nigerian authorities for 
fighting back against corruption without fear or favour, making sure there 
are real consequences for taking part in shady deals like with OPL 245.” 
This is a great step forward with the Nigerian authorities showing they 
are serious about tackling corruption. European and American law 
enforcement must also step up by fully cooperating and prosecuting 
anyone else culpable in this corrupt deal,” another transparency 
campaigner, Nicholas Hildyard of Corner House, said. 
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In reaction to the conclusion of investigations by the Italians, Barnaby 
Pace, a campaigner at Global Witness, a UK firm dedicated to 
transparency in the extractive sector, commended the investigations. 
“Shady deals allow corrupt elites to profit at the expense of ordinary 
citizens. Shell and Eni now have to answer to the Italian courts, the public 
and their shareholders for their part in the corrupt deal for OPL 245 – oil 
companies can‟t get away with this kind of behaviour any longer,” he 
said. The Nigerian parliament is also conducting a new round of inquiry 
into the controversies surrounding the OPL 245 since its lease was first 
awarded in 1998.  
 
4.2.2  The Halliburton Investigation – Ribadu31 
Narrating his experience of the fight against corruption, Ribadu said the 
Halliburton scandal presented a unique corruption case study in which "a 
gang of foreigners stole from Nigeria" through the $6 billion natural gas 
contract won by a consortium of four international companies.  
A former chairman of the Economic and Financial Crimes Commission, 
EFCC, Mallam Nuhu Ribadu, has given insights into the intractable 
investigation of the infamous Halliburton bribery scandal in which 
Nigerian government officials were bribed with over $184 million over a 
period of ten years. 
Giving a TEDx talk in Berlin, Germany, Mr. Ribadu said he started the 
investigation into the scandal which has now become a reference point in 
the global war on corruption. The case cost Halliburton $1.5 billion in 
fines in the United States. 
Narrating his experience of the fight against corruption, Ribadu said the 
Halliburton scandal presented a unique corruption case study in which "a 
gang of foreigners stole from Nigeria" through the $6 billion natural gas 
contract won by a consortium of four international companies. 
A statement from Ribadu's office in Abuja, quoted him as stating his 
frustrations over investigating the case and the inability to prosecute 
anyone in Nigeria over the case, or for the country to make monetary gain 
out of it.  “I first got hint of the case in France. I got back home and tried to 
investigate the case but it was very difficult or probably impossible 
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because the companies were not there in Nigeria, they didn't have account 
there, the people were not there. They had left. “I rushed back to Paris. I 
was in Paris many times. I put in a request letter but after a year of trying 
to get French authorities to help us, the investigation magistrate told me 
that they could not get anyone to translate my letter from English to 
French. I knew it was a hopeless case.” 
According to Ribadu, after failing to get Italy and Japan to help, he opted 
to go to the United States even though Dick Cheney, the then US vice 
president, was on the board of Halliburton. “The Department of Justice in 
the United States took up the case. They investigated and prosecuted the 
case. They placed a fine of over $1.5 billion on the company, the biggest in 
the world for corporate corruption.” 
Ribadu explained that in the cases EFCC under his watch referred to US 
Department of Justice, including those of Siemens and Julius Berger, the 
US made over $3 billion in fines. “But the sad aspect is this, in my own 
country, where the criminal activity took place, not a single person was 
made to face justice, especially after I was asked to leave my position. 
Sadly, Nigeria did not make a dollar out of it," he said. 
Ribadu also recounted his experience in investigating the renowned 419 
kingpins, Emmanuel Nwude, chief executives of banks and the former 
Delta State governor, James Ibori, who is now serving jail term in the UK. 
He said in spite of the challenges of fighting corruption in Nigeria, he was 
glad that Nigeria recovered more stolen money than any other country in 
the world and got many corrupt people convicted during his 
tenure. Ribadu noted that the EFCC was successful because, “we built 
strong networks globally, especially with the UK and the US.” He said the 
EFCC‟s approach of working with other law enforcement jurisdictions to 
tackle trans-border crimes led the UK in creating the Overseas Anti-
Corruption Unit. He urged other countries to follow that example.  
According to Ribadu, despite the challenges and the dangers inherent in 
the job of fighting corruption, “it's a war worth fighting.” “The world has 
to unite so that there will be no safe haven for stolen money and no hiding 
place for corrupt people,” he added. 
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4.2.3 Ex- KBR CEO gets 30 months for Nigeria Scheme32 
The former chief executive of KBR Inc. was sentenced to 30 months in 
prison on Thursday for his role in a massive, decade-long scheme to bribe 
Nigerian government officials to win $6 billion in contracts for a liquefied 
natural gas facility.  
Albert “Jack” Stanley, 69, pleaded guilty in September 2008 in a scheme to 
route $182 million in bribes to Nigerian government officials. Stanley, who 
served at one point under former U.S. Vice President Dick Cheney at 
Halliburton, has been awaiting sentencing after this date was reset 16 
times. “The misconduct here was serious, ongoing and deeply hurtful,” 
U.S. District Judge Keith Ellison said before handing down Stanley‟s 
sentence, which also includes 3 years of probation.  
Earlier Thursday, Ellison gave a former KBR consultant a 21-month prison 
sentence for acting as a middle-man to channel bribes to Nigerian officials 
on behalf of KBR and three other members of a Portugal-based 
consortium called TSKJ. Jeffrey Tesler, 63, a consultant and lawyer, 
pleaded guilty almost a year ago to one count of conspiracy to violate and 
one count of violating the bribery law known as the Foreign Corrupt 
Practices Act (FCPA).  
Despite fighting extradition from Britain, Tesler was sent to the United 
States in March 2011, where he entered a guilty plea. He faced up to five 
years in prison on each count and had already agreed to forfeit almost 
$150 million as part of his plea agreement.  
On Wednesday, Judge Ellison sentenced another Briton, Wojciech 
Chodan, to probation for taking part in the bribery scheme when he 
worked at a unit of KBR. He had cooperated with the investigation.  
Both Stanley and Tesler expressed remorse for their actions. Stanley said 
his judgement had been clouded by “ego, ambition and alcohol” and said 
he cooperated with the Justice Department since 2004. Stanley‟s lawyer, 
Larry Veselka, called him “the most effective and cooperating witness in 
U.S. history” in helping to pursue FCPA violators.  
Government officials said Stanley mislead federal investigators for four 
years before he fully revealed the details of the case. However, the U.S. 
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government agreed to cut Stanley‟s proposed sentence in half - to 42 
months from 84 months - based on his cooperation. “He knew he was in a 
lot of trouble before he started cooperating, right?” Ellison asked. “Mr. 
Stanley wasn‟t a whistle-blower by any stretch,” said government 
prosecutor Patrick Stokes. “Mr. Stanley was the leader of a gigantic 
fraud.”  
KBR was previously a unit of oil services firm Halliburton but was spun 
off in 2007 and in 2009 agreed to pay $579 million to settle bribery 
allegations. Kellogg Brown & Root LLC, the former engineering 
subsidiary of Halliburton Co, pleaded guilty in 2009 and admitted that it 
paid $180 million in bribes to Nigerian officials to win the $6 billion in 
contracts for the Bonny Island LNG project in the Niger Delta. Partner 
companies from Italy, France and Japan were involved. The bribes - some 
delivered in a briefcase stuffed with $100 bills - were paid to officials in 
Nigeria‟s executive branch as well as the state-owned Nigerian National 
Petroleum Corp, the U.S. Justice Department has said. At various points, 
huge sums of money were wired through banks in Amsterdam and New 
York to accounts in Monaco and Switzerland.  
 
5.0 Conclusion 
Conclusively, Ngozi Okonjo-Iweala (ex-finance minister), has estimated 
that 400,000 barrels of oil a day were stolen in April 2014 but different 
government ministers give conflicting figures on how much oil Nigeria is 
producing, suggested that they cannot agree or they just do not know. 
Nigeria could measure how much it produces, because; it has some of the 
most advanced technology in the world to do so, but chooses not to.33 
Why? In the view of this paper, fraud and corruption. 
A former senior World Banker reckons that $400 billion of Nigeria‟s oil 
revenue has been stolen or misspent since the country‟s independence in 
1960. It is certainly Africa‟s biggest oil producer and according to British 
Petroleum (BP), has the world‟s ninth-largest gas reserves. But the fast-
changing nature of the industry, the emergence of shale gas in America 
booms in places such as Qatar and Australia are putting Nigeria behind 
the times.  Its four refineries work far below capacity, forcing Nigeria to 
import most of its fuel. The government‟s heavy subsidies for petrol are 
thought to have cost $16 billion in 2017. Ex-President Goodluck Jonathan 
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tried to abolish fuel subsidies in January 2012 but chose to retreat, 
partially reinstating them, amidst nationwide protest.34 
A report in May 2014 exposed fraud amounting to $6.8 billion over a 
subsidy for petrol imports since then, Mrs. Ngozi Okonjo-Iweala brought 
to book several fuel marketers for overcharging the government for 
refined products they never delivered. Naming and shaming them has 
worked: some are now paying up. But so far, the crackdowns have not 
affected fraudulent politicians. How far the current All Progressive 
Congress (APC) Government can do so remains to be seen.35 
Regulatory uncertainly, among other things, has helped make Nigeria‟s 
oil industry stagnant. Output is about the same as it was a decade ago; the 
government has not held a licensing round for five years. A petroleum 
industry bill has been in the making for 15 years that is intended to 
overhaul the industry, make it more transparent, improve regulatory 
institutional and fiscal policies, and bring everything up to global 
standards. But the bill has been stuck between government and national 
assembly for five years holding back many billions of dollars in 
investment. Oil majors are loath to inject cash because they do not know 
how much tax they will have to pay. Only three exploration oil wells were 
drilled in 2011, down from more than 20 in 2005.36 
The bill signed and sealed by Mr. Jonathan as (President and Commander 
in chief) and his cabinet is back in National Assembly, the Ex-President 
wanted it speedily passed, though its original aims have been watered 
down, and many oil companies say its monetary terms will deter 
investment. Instead of curbing the vast powers of oil ministers, the bill 
will give they still more authority. The state-run oil behemoth, the 
Nigerian National Petroleum Corporation (NNPC) will still control every 
aspect of the industry, from exploration and production of refining, 
pipelines and petrochemicals. The corporation has been judged one of the 
world most closed oil companies. A recent external audit said it was 
“accountable to no one”. It has been called a “slush fund for the 
government”. The presidency‟s hand is rarely far away from it. Mr. 
Jonathan recently sacked its managing director, along with three other 
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directors. Reformers think he should have got rid of the oil minister, too. 
Recently, Bukola Saraki, Senate President referred to NNPC as an Engine 
Room for corruption. They also think the corporation should be sold and 
turned into an independent, profitable company, along the lines of Brazil‟s 
Petrobras. It will take many years to achieve this, if it happens at all, 
Nigeria has a mixed record in privatizing state companies. Anything in 
Nigeria to do with oil invariably becomes a political dogfight. The current 
president and Commander in Chief Mr Muhammad Buhari now want 
Nigerian national petroleum corporation split into two.37 
Meanwhile, the petroleum devastation in Nigeria‟s oil-producing delta 
persists unchecked. Pipelines sabotage now accounts for more than half of 
the spills in the region. A UN report last year castigated Royal Dutch Shell 
and a state oil firm over pollution in Ogoni land. Little has been done 
since. Local oil-spill regulators say shell should pay a record $5 billion for 
spill last December in the offshore Bonga field. Chevron, they said should 
pay $5 billion after a rig explosion in January caused a gas leak and fires 
that lasted 46 days. Weak Nigerian regulators have meant few penalties 
for oil spills in the past.38 This is as a result of increased concern about the 
effect of fraud and corruption on the nation‟s economy. The writer 
provided vital information and statistics and thereby, increased 
contribution to knowledge. 
This paper is of the view that there is no one single financial crime theory 
or model that fits the variety of Financial Crimes in the Nigerian 
petroleum industry. Different perpetrators of financial crime in the 
Nigerian petroleum industry do so for different reasons and therefore, one 
cannot put all the perpetrators in a single intellectual or academic box 
since they have different motivations for doing so, just like crime in 
Nigeria in general. It is equally true that each financial crime theory may 
account for the reason or explanation as to why a particular individual or 
group of persons may be motivated to do so. 
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