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Abstract 
As with the old order, the process of establishing a new 
international economic order is generally slow, owing to developed 
countries' apprehension and fear about disrupting the long-
established world economic mechanism, which has thus far 
provided them with significant benefits and enhanced their 
advantageous position. However, most developing countries' 
economic situation is unlikely to improve as long as permanent 
solutions, in the form of a new international economic order is not 
provided and sincerely supported by the developed nations of the 
world. There is urgent need to expand foreign trade as well as the 
inflow of foreign financial and technological assistance. An 
instance is the reduction of protectionism, both tariff and non-
tariff, on developing-country exports of agricultural and 
manufactured goods is a critical factor for the latter's trade 
expansion and long-term economic development. However, the lack 
of progress toward the establishment of the NIEO does not 
necessarily imply that it should be abandoned entirely; rather, it 
calls for renewed efforts and demands for changes in the 
mechanisms governing the economic relationships between 
developed and developing countries. Using doctrinal method of 
research this study reviews the World Economic Order; the old-
world economic order, new world economic order, obstacles and 
recommendation. 

 
Introduction  
International economic law is a vast body of law that is rapidly expanding 
and changing. It aims to govern almost all aspects of international 
economic relations between states.1 In the post-Second World War era, 
international economic law emerged as a distinct and distinguishable 
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body of law. Prior to this, the law governing international economic 
activities, for example, the protection of foreign investment was 
rudimentary and was considered to be part of public international law. 
Since the end of the Cold War, the global economic landscape has changed 
dramatically. The global economy thus appears to have enter a "new 
normal" following the global financial crisis, and there are mounting 
challenges that must be addressed. 
Regrettably, the global governance system has not kept up with the 
magnitude and complexity of these challenges.2 The United States shaped 
the post-war architecture of the world economy in the hope of rebuilding 
a liberal international economic system.3 The International Monetary 
Fund, World Bank, and General Agreement on Tariffs and Trade, 
established the post-war global economic order, and international trade 
and capital flows gradually resumed. 
To maintain its supremacy in the midst of the Cold War, the United States 
provided aid to its allies, such as the Marshall Plan for Western Europe 
and massive funding for Japan during the Korean War. However, US 
hegemony began to wane in the 1970s, as a slew of developing countries 
spawned by the post-war National Liberation Movement flocked to the 
United Nations, pressing for a so-called New International Economic 
Order that would be more popular in Third World countries. 
Furthermore, the Bretton Woods system's demise in 1973 meant that the 
United States had to rely more on macroeconomic policy coordination 
mechanisms with other developed countries to maintain international 
monetary order.4 
This study would examine the World Economic Order in three facets; old 
world economic order, new world economic order and Obstacles to 
international trade. 
 
Conceptual Frameworks 
There exist quite a number of opinions and literatures on the discourse of 
the world economic order, as it is a very imperative, focal and critical 
conversation in both the national and international spheres. Before 
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delving into the crux of the issue, this study would essentially examine a 
number of specific terms. 
 
2.1 Economic Development 
Development in the economic sense implies activities that leads to good or 
positive change, which manifests in increased capacity of people to have 
control over material assets, intellectual resources and ideology; and 
obtain physical necessities of life, (food, clothing, and shelter), 
employment, equality, participation in government, gender equality, 
sustainable development and peace.5 Economic development is also 
defined as the achievement of a set of social goals, and because these goals 
change over time, economic development is a process to some extent. 
Economic development involves a growth in the utility felt by an 
individual in the society, advancements in education, health and overall 
quality of life and the presence of self-esteem and self-respect.6 
 
2.2 Globalization  
Overtime, there have been heated debates by academics and experts on 
economic development on the topic of globalisation and its meaning. 
Globalization means the movements and exchanges (of human beings, 
goods, and services, capital, technologies or cultural practices) all over the 
world.7 
 When discussed in the context of Nigeria, notable authors like Maduka,8 
noted that following the integration of the Nigerian Economy into the 
global economy, its growth pattern has remained below expectation when 
compared to other countries around the world. Obaseki,9 made a similar 
claim, claiming that while the Nigerian economy has become more open 
over time, its share of global trade has remained relatively low. time 
frame.10 
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2.3 Global Sustainable Development 
Although there are numerous definitions of sustainable development, the 
Brundtland Commission Report's definition is the most frequently cited. 
According to the Report, sustainable development is defined as 
development that meets the needs of the current generation without 
jeopardising future generations' ability to meet their own needs.11 It 
provides a mechanism for society to interact with the environment while 
not jeopardising the resource's long-term viability.12 It seeks to advocate 
for the need to raise living standards without endangering the earth's 
ecosystems or causing environmental challenges such as deforestation and 
pollution, which can create problems tomorrow. 
 
3. 0 World Economic Order 
The term world Economic Order and International Economic order are 
used interchangeably and refers to the set of prescribed rules, norms, and 
procedures that regulate cross- border exchange of goods, services, and 
capital. 
 
3.1 Old World Economic Order 
The Old-World Order comes with idea that the sovereignty of a nation 
state or empire resided within the domain of the monarchs or the 
acclaimed leaders of the people. This notion however became less 
fashionable towards the end of First World War and the beginning of the 
Second. A new era emerged where the sovereignty of a state now resides 
with the electorates, who in turn transfer state sovereignty to their elected 
government13. The view is that state sovereignty was determined to a 
large extent by the 1648 Peace Treaty of Westphalia14.  
The stock market crash in 1929 which resulted to an economic depression 
made stakeholders like United State to come up with a blueprint that will 
prevent recurrence of economic instability suffered during the 
depressions.15 At Bretton wood in New Hampshire, stakeholders 
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established the World Bank known as International Bank for 
Reconstruction and Development and the International Monetary Fund 
popularly known as the Bretton wood institution.  The aim of the 
conference was to establish a framework for economic cooperation and 
development that would lead to a more stable and prosperous global 
economy.16 The institution also sought to restore ad sustain the benefits of 
global trading system.  
Following the devastation caused by World War II, stakeholders inclusive 
of United States with other developed countries sought to establish a free 
trading system to guarantee economic stability. In Havana in 1948, UN 
Conference on Trade and Employment finalised a draft charter for ITO 
(International Trade Organization) popularly known as the Havana 
Charter 17 Unfortunately, ITO treaty did not get the necessary push 
because the United States failed to ratify the agreement.18 The General 
Agreement on Trade and Tariff became operational for 36years and was 
able to regulate international trade in goods for 47 years. While operation, 
eight rounds of trade negotiation were undertaken to fine tune the 
existing rules and to establish a mechanism to administer the rules in 
place. Nottage among them was the Kennedy round in the 60's that led to 
the establishment of the GATT anti-dumping Agreement and the Tokyo 
rounds in the 70's where barriers that were not tariff were discussed. In 
other words, non-tariff barriers. 
 In 1986, came the Uruguay Round were 3 keynotes namely Agriculture, 
textile and intellectual property arose. At the end of this round, the World 
Trade Organization known as WTO was established under the Marrakesh 
Agreement. With the agreements came several agreements and guiding 
principles. Countries like United State played a huge round to ensure 
economic stability through the Marshall plan. This was a plan to 
rehabilitate the war-torn areas of the Western and Southern Europe after 
World War II. The idea behind the plan was to ensure a stable 
environment where democratic institutions can strive. 
 
3.2 New World Economic Order 
This is a set of proposals by emerging or developing nations through their 
representatives the G77 who seek to end economic colonialism and 
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dependency.  Their bone of contention is that at the time the old-world 
economic order was established, they were still being colonised by their 
colonial masters and as such did not make much contribution to its 
establishment.  They also believed that the existing system is obsolete, not 
meeting the political and economic realities of the world now, for 
permanent sovereignty over their natural resources which led to UN 
General Assembly Resolution 1803 of 1962. In 1974, the UN General 
Assembly made a Declaration for the Establishment of the New World 
Economic Order. Irrespective of the Declaration, the New World 
Economic Order has faced a lot of obstacles such as:19 

1. Powerlessness and fear: The Developing nations who have 
benefitted most from the existing system fear the new change and 
prefer and advocate short measure than a long-term measure for 
change. They believed that changing the system might end up not 
favoring them. Then there are those who are in the middle as the 
existing system has favored them to an extent. So just like the first 
set of people fear what the likely outcome of the new system will 
bring for them and fear that change. Then there are the Developing 
nations who are desirous of the change but pack the power to effect 
the necessary changes. 

2. Indebtedness: Starting on an equal pedestal for all countries in the 
same platform is what the New Economic Order seeks to project. 
Countries like Nigeria are so soaked in debt and keep getting 
meshed in debts daily. Unfortunately, this is the lots of most 
developing countries and this keeps pushing them back. 

3. Unequal exchange of goods and services: This is virtually the 
bedrock upon which the new economic world order was 
established. The less developing countries felt they had always 
been at a disadvantage when it came to goods and services. 
Unfortunately, this has continued to be the position even till now. 

4. Imbalance in science and technology:  the world is a global village 
with several interconnectedness ranging from trade, technology, 
culture among others. Globalization has become the platform for 
international trade. To actually achieve global trade, technology 
and science are pushing force to achieve economic development. 
While the developed countries are more advanced in technology 
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development and innovation, the less developing countries are still 
doing catch up. In United States, artificial intelligence and I robots 
have become the order of day. Nigeria is yet to reach that level. 

5. World Food Problem: the scarcity of food with the fluctuations in 
the prices of food item has not helped in the achievement of the 
social objectives of the new economic world order. 

6. Structure and Policy of the IMF: One of the core objectives of IMF is 
to come up with a multilateral system of payment and elimination 
of foreign exchange restrictions. Unfortunately, what we have in 
play is dollar dependency in the world. This fact hinders the 
financial objectives of the New World Economic Order. 

7. Equitable use of the seabed resources is hindered by political and 
institutional objectives. The issue of Bakassi peninsula, where 
Cameron and Nigeria were involved in a suit was a clear indication 
of the lack of equitable use of the seabed resource. Political issue 
came up to hinder the necessary progress. 

8. Lack of a formal legal authority to enforce and push the objectives 
of new World economic order to the level it ought to be. Even when 
the developed and developing countries agree on a 3rd party 
arbitration, there arose a discrepancy on the mechanism for the 
arbitration. 

9. Discrimination:  the existing discrimination on the grounds of 
religion, tribe, gender keep constituting a barrier to the oneness 
which is required for the new economic World order to succeed. 

 
Obstacles to International Trade 
There is no doubt that of free trade is a double-edged sword with both 
benefits and it negative effect running parallel together. According to 
Boudreaux, there are some notable benefits of free trade.20 
International trade increases the number of goods that domestic 
consumers can choose from; decreases the cost of those goods through 
increased competition, allows domestic industries to ship their products 
abroad, increases access to higher-quality and lower-priced goods, it 
promotes economic growth, improves efficiency and innovation which 
leads to more investment in things as infrastructure. 
Irrespective of the above listed, there are instances when certain obstacles 
arise to hinder these benefits. Obstacles are things that obstructs or 
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hinders progress. Obstacles to trade come in the form of barriers. A barrier 
to trade is a government-imposed restraint on the flow of international 
goods or services which end up affecting economic efficiency.21  These 
government-imposed restraints serve as a protectionist measure.  
Majorly, there are 2 barriers to trade namely: 

1. Tariff barrier  
2. Non-Tariff barrier 

 
Tariff Barrier 
Tariff barrier refers to tax on imports.22 Tariffs raise the price of imported 
goods relative to domestic goods (good produced at home). Tariff causes 
domestic producers not to reduce their prices from increased competition, 
and domestic consumers are left paying higher prices as a result. Tariffs 
also reduce efficiencies by allowing companies that would not exist in a 
more competitive market to remain open.  Government levied tariffs are 
protectionist measures employed to raise the price of imported articles by 
making them more expensive and less attractive than domestic products. 
President Trump's 2016 presidential campaign was highly critical of free 
trade agreements.23 In 2018, the Trump administration introduced billions 
of dollars in new tariffs on Chinese imports and threatened tariffs on other 
countries.24 China retaliated by announcing tariffs on U.S. imported 
goods, including steel and pork.25 Trump also introduced tariffs on steel 
and aluminium imports from the European Union, Mexico, and Canada in 
2018.26 Later that year, China announced a 25% tariff on $16 billion worth 
of U.S. goods, including vehicles and crude oil, in retaliation for the U.S. 
tariffs on $16 billion worth of Chinese goods.27 
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Non-Tariff Barriers 
Non-tariff barriers are trade barriers that restrict the import or export of 
goods through means other than tariffs. As tariff barriers have decreased, 
however, the relative significance of non-tariff barriers to trade, including 
those related to standards, has increased.28 Examples of Non-Tariff 
barriers are:29 
 
1. Subsidies:  
A subsidy is a benefit given to an individual, business, or institution, 
usually by the government. A subsidy can take the following forms:30 

a. Direct/Indirect Subsidy: Direct subsidy involves transfer/ payment 
of funds towards an individual, example a grant, loan, or infusion 
of equity. While an indirect subsidy is those that do not hold 
monetary value or involve cash. 

b.  Government Subsidies: This are those given by the government to 
boost a sector of the economy.  The subsidy can serve as a burden 
bearer and is mostly considered to be made in the overall interest of 
the public which promotes economic policy.  
 

WTO has provisions regulating Subsidy amongst its member state.31Every 
WTO member is required to notify the WTO Subsidies Committee each 
year of any subsidy (as defined by the Subsidies Agreement) that it is 
granting or maintaining within its territory.32 
 
2. Import Licenses/ Prohibition 
A license is granted to a business by the government and allows the 
business to import a certain type of goods into the country. This creates a 
restriction on competition and increases prices faced by consumers. 
The WTO Agreement on Import Licensing Procedures (Import Licensing 
Agreement) sets out rules for all Members on the use of import licensing 
systems to regulate their trade.33. The Agreement provisions include 
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guidelines for what constitutes a fair and non-discriminatory application 
of such procedures with the goal of protecting Members from 
unreasonable requirements or delays associated with a licensing regime. 
Under the agreement, members have an obligation to ensure that import 
licensing procedures do not create additional barriers to trade beyond the 
policy measures implemented through licensing.  
From the mid-1970s onwards, Nigeria’s main trade policy instruments 
shifted markedly away from tariffs to quantitative import restrictions, 
particularly import prohibition and import licensing.34  When it came to 
import license, Nigeria aborted its pre-shipment inspection policy in 
favour of a destination inspection policy for imports.35  Under this policy, 
all imports are inspected on arrival into Nigeria. Delays at Nigeria’s ports 
are caused by inefficient border administration and seem to stem from 
general mismanagement, undeveloped transport infrastructure and 
corruption.36 When it came to import prohibition list, Nigeria’s customs 
legislation established an import prohibition list for trade items and 
import prohibition list for non-trade items.37 
 
3. Local Content Requirement 
Local content requirements (LCRs) are policies imposed by governments 
that require firms to use domestically-manufactured goods or 
domestically-supplied services in order to operate in an economy.38 There 
has been a substantial increase in the use of these measures in recent 
years, as governments try to achieve a variety of policy objectives that 
target employment, industrial, and technological development goals. 
Governments use LCRs as an attempt to protect and develop domestic 
industries. Every good or service requires inputs, and expecting 
companies to purchase those inputs from domestic companies  end up 
leading to  higher prices, fewer choices for consumers, less investment and 
development for the economy, and reduced growth and innovation all 
around.39 This demerits arise because requirement of a company to 
establish part of its business network in a specific location with costs that 
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is higher relative to the global market will lead to that company, raising its 
prices to factor in the new cost and change product features to adjust to 
those cost.  
Instances of local content requirements are; Indonesia has a law requiring 
all 4G-capable smartphones to be made of at least 30% locally produced 
content and 4G wireless modems to be 40% local content.40 Nigeria’s 
Guidelines for Nigerian Content Development in Information and 
Communications Technology (ICT) require all ICT hardware to be 50% 
local content and tack on multiple other forced localization measures.41 
There are multiple international trade agreements that already prohibit 
governments’ use of these measures: the WTO Agreement on Trade 
Related Investment Measures, 42 the General Agreement on Tariffs and 
Trade,43 and Trans-Pacific Partnership.44 Countries that impose LCR to 
cushion the negative economic consequences of their decision sometimes 
look for alternative policies that will attract investment and 
development.45 
 
4. Anti- Dumping Rules as Obstacle to International Trade 
Trade remedy measures such as anti-dumping measures are widely 
known to be consistent with the WTO rules to cure unfair trade practices. 
However, they were also reputed to be “grey-area measures” in the sense 
that they were not efficiently controlled by the international trade regime 
before the Uruguay Round agreements came into effect in 1995. They have 
become WTO consistent measures only since the WTO member countries 
agreed upon the WTO Anti-Dumping Agreement. WTO statistics indicate 
that anti-dumping measures have been widely used to protect domestic 
industries in recent years.46 
In Nigeria, the law on Anti-dumping is the Custom Duties (Dumped and 
Subsidized Goods) Act which provides that a special duty can be applied 
on any goods deemed to be dumped by companies or subsidised by any 
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government or authority outside Nigeria.47 Unfortunately this law is not 
comprehensive enough of dumping. 
However, according to Prussa48 WTO- sanctioned use of anti-dumping 
causes more injuries than economically harmful dumping. Anti-dumping 
actions can create substantial distortions with damaging effects on trade 
and competition. 
Apart from the impact on exports, anti-dumping actions also have 
negative effects on competition as it is anti-competitive almost by 
definition, since it contradicts most of the very essential principles and 
objectives of competition. 
 
5. Natural Barriers/Obstacles to International trade (Language and 

Cultural) 
Expansion planning requires an in-depth knowledge of existing market 
channels and suppliers, of consumer preferences and current purchase 
behaviour, and of domestic and foreign rules and regulations. Language 
and cultural barriers present considerable challenges, as well as 
institutional differences among countries. 
People from different cultures find it hard to communicate not only due to 
language barriers but also because of cultural differences.49 In a survey of 
Texas agricultural exporting firms, Hollon50 found that from a firm 
management perspective, the initial entry into export markets was 
significantly more difficult than either the handling of ongoing export 
activities or the consideration of expansion to new export product lines or 
markets. From a list of 38 items in three categories (knowledge gaps, 
marketing aspects, and financial aspects) over three times horizons (start-
up, ongoing, and expansion), the three problems rated most difficult were 
all start-up phase marketing items: 

 Poor knowledge of emerging markets or lack of information on 
potentially profitable markets 
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 Foreign market entry problems and overseas product promotion and 
distribution 

 Complexity of the export transaction, including documentation and 
“red tape.” 

 
6. Technical Barriers 
When standards-related measures are outdated, overly burdensome, 
discriminatory, or otherwise inappropriate, these measures can reduce 
competition, stifle innovation, and create unnecessary technical barriers to 
trade.  
These kinds of measures can pose a particular problem for small- and 
medium-sized enterprises (SMEs), which often do not have the resources 
to address these problems on their own. Significant foreign trade barriers 
in the form of product standards, technical regulations and testing, 
certification, and other procedures are involved in determining whether 
or not products certification, and other procedures are involved in 
determining whether or not products conform to standards and technical 
regulations.51 
These standards-related trade measures, known in World Trade 
Organization (WTO) parlance as “technical barriers to trade,” play a 
critical role in shaping the flow of global trade. 
 
7. Voluntary Export Restraint  
A voluntary export restraint (VER) is a self-imposed trade restriction 
where the government of a country limits the amount of a certain good or 
category of goods that are allowed to be exported to a different country.52 
VERs was first used in the 1930s and gained acceptance in the 1980s when 
Japan used one to limit auto exports to the U.S.53 
After the Uruguay Round and the updating of the General Agreement on 
Tariffs and Trade (GATT) in 1994, WTO members agreed not to 
implement any new VERs, and to phase out any existing ones within one 
year, with some exceptions.54 
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8. Embargo 
An embargo is a government order that limits commerce with a specified 
country or the exchange of specific goods. An embargo is usually created 
as a result of unfavourable political or economic circumstances between 
nations.55 A trade embargo can be said to have occurred when exports or 
imports to or from one or more countries are banned.56 
In 1980s in the wake of the Apartheid, several countries, including the 
United States, imposed trade embargoes against South Africa in 
opposition to apartheid.57 In the United States of America for instance, the 
president of the United States possesses the authority to impose 
embargoes and other sanctions during times of war under the Trading 
with the Enemy Act.58 
 
9. Import Quotas 
A quota is a government-imposed trade restriction that limits the number 
or monetary value of goods that a country can import during a particular 
period.59 
Countries use quotas in international trade to help regulate the volume of 
trade between them and other countries.60 Countries may decide to 
impose quotas on specific products to reduce imports and 
increase domestic production. Government programs that implement 
quotas are often referred to as protectionism policies.Quotas are very 
disruptive to international trade and can be utilized as a coercive 
economic weapon 61 
 
Conclusion 
There is no doubt that the evolution of international trade agreements has 
opened the door to a free trading system and has created a global 
integration of nations of the world. The fact also remains that at the time 
of this evolutions, some of the less developing countries were not 
adequately represented either because they were still colonised or did not 
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have representatives at the various rounds. This desire to have their 
interest represented gave rise to the New World Economic Order. The 
success of this New World Economic Order has been obstructed by issues 
like tariffs, non-tariffs encompassing factors like subsidy, import licenses/ 
prohibitions, import quotas, local content requirements, anti-dumping 
rules among others.  Underlying factors that gave rise to the government 
imposing tariffs like protection of infant industries, end up doing more 
harm than good. The doctrine of comparative advantage which 
necessitates fair competition are denied of these infant industries. Only 
when these obstacles are tackled and completely eradicated can nations of 
the world be able to reap the true benefits of free trade. 
 
Recommendations 

1. Promotion of regional agreements so to ensure a single continent 
market that will guarantee free flow of goods. 

2. It is important to design and implement policies that maximise 
competitiveness and facilitate trade. 

3.  It is important to lower trade costs through means as the WTO’S 
Trade Facilitation Agreement and through policies which make 
markets more accessible for developing countries. 

4. A sustainable effort must be put in place to address key constraints 
that limit developing nations from benefitting from wider 
economic gains. 


