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Abstract 
Crude oil development in Nigeria has been a thing of concern since 
the discovery of oil in the Niger-Delta region in Nigeria. Oil has 
been the only source of income to the economy and therefore it 
affects all other facets of the economy for productions and other 
means in which crude oil could be engage to strengthen the sectors 
of the oil and gas industries in Nigeria, government has decided 
from time immemorial to have the control of all natural resources 
in Nigeria and its management. Meanwhile, the government has 
come into the control and management of crude oil in Nigeria, to 
enable and or create sectors that would facilitate the activities 
and expand the economy and create a closer relationship with 
other countries doing oil business in Nigeria. It is of great 
important that government annexation would help the oil and gas 
sector to strive in the development of oil and gas industry. The 
proclamation of the annexation by the government to control the 
crude oil would place hands on deck to create enabling laws and 
regulations that would make the oil and gas industry strong. It is 
against this backdrop that this paper would explore the means of 
efficiency aid sustainable law. It argues that, there are 
deficiencies with the legal and the institutional framework of the 
petroleum sector regime. The paper suggests among other things 
that the International Oil Company (IOC) should be compelled at 
this point of engagement and entry, to engage the communities 
close to where these facilities would be built.  

 
Introduction 
The annexation of oil and gas by the government is a welcome 
development in Nigeria. The extant law had given the government the 
total ownership of crude oil in Nigeria, therefore, making government to 
be in the front in the oil and gas industry.  
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In Nigeria, government direct and contract the management of all mineral 
resources to the effect that the oil-bearing communities has no say. This is 
because, it will never be possible to seal the profits making from 
government and as such all appointment made by the government; there 
is no equity on it.  
 
In Nigeria, for now, all the meaningful appointment in the oil and gas 
industry is named by only one ethnic group in Nigeria. There is no doubt 
that the oil and gas was discovered in the Niger Delta and there is a need 
to ensure that the people of that region is carried along to avoid crisis in 
the industry after all the ownership of oil and gas in Nigeria is the 
government contrary to the international best practices. Like in the US, oil 
and gas is jointly owned by the state, individuals, and government for the 
sole development of the state and making same that all the stakeholders 
are carried along for sustainable development, but for Nigeria the reverse 
is the case. For Nigeria to implement the best ownership of oil and gas 
must as a matter of fact put first the oil bearing communities in their first 
list of priority the same thing applicable to the international oil companies 
for their operation to succeed for production of the crude oil. 
Governments all over the world ensure that they control all factors of 
production, particularly the control of natural resources domiciled in their 
countries .This control can be achieved through outright direct regulatory 
.measures or indirectly through relevant 'fiscal regime such as taxation. 
For developing countries, the usual tendency has been to ensure a direct 
control over all factors of production while for most developed countries, 
free market, which envisions the direct participation of private 
businessmen in the development and control of factors of production 
holds sway. The case of petroleum industry is sui generis. This is because 
the control of petroleum resource has been employed as a means of 
achieving public policy initiatives, state sovereignty and other economic 
development agenda, particularly in developing hydrocarbon countries.  
However, it could be argued whether there is any need for Governments 
to be engaged in the control, management and development of petroleum 
resources. Furthermore, the nature and extent of this control and 
management are less clear. Given the international nature of crude oil 
market, the capital intensive nature of the petroleum industry, the 
importance of petroleum as a catalyst for economic development in most 
countries , it would not be difficult to argue for the government’s control 
of this sector. However, historically, Governments are not good managers 
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of resources and drawing from some examples such the control and 
management of British Petroleum in the UK, the failure of NNPC in 
Nigeria to deliver efficient services, the need to revisit Government direct 
control and management of the petroleum industry, has become all time 
imperative. It could further be argued that the best Governments could do 
is to set out enabling environment, ensures stable legal, political and social 
environment for private partners to engage in the development of 
petroleum resources while the government maintains some form of 
control through firm regulations and fiscal policies. 
 
General Concept of Ownership of Property 
The concept of private property ownership is fundamental to 
contemporary democratic society, in general property law, the ownerships 
of property is normally described as a “bundle of legal and equitable 
rights, the bundle includes the owners right to use and enjoy the property, 
the right to sell or rent the property to others, and to exclude others from 
using or interfering with the property. 
In oil and gas law, the proprietary rights over crude oil and natural gas 
presents diverse legal challenges, we must explore the following theories 
that underpins any possible claims or disputes arising from contentions 
with regards to crude oil ownership in future. 
 
Literature 
Basically, the legal regime of every resources in Nigeria is found in the 
ground norm that is the constitution of the federal republic of Nigeria 
(CFRN) 1999.1 It provides:  

Notwithstanding the foregoing, the entire property in and control 
of all minerals, Mineral oils and natural gas, in under, or upon 
any land in Nigeria or in, under or upon the territorial waters and 
the exclusive economic zone of Nigeria shall vest in the 
government of Nigeria.2 

 

Under petroleum Act, the entire ownership and control of all petroleum in 
under or upon any land to which this section applies shall vest in the state 
(state have mean the federal republic of Nigeria conversely, Yemi Oke,3 
Lamented that the above provision is also replicated under the petroleum 

                                                           
1
 Constitution of the Federal Republic of Nigeria (CFRN) 1999 (as amended) 2011.  

2
 Ibid, s 44 (3). 

3
Yemi Oke, Nigerian Surgery and Natural Resources Law, Notes and Material (2016). 
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act and the mineral and mining Act among others. The petroleum Act 
vests absolute ownership of the Mineral oil and al related energy 
resources in the government of Nigeria. From the foregoing, you find that 
anything oil and gas is vested to the federal government control and 
management of it. The distinctive features of oil and gas interests is 
granted to the Nigerian Government to be garnered from legal 
instruments like license or leases as well as the totality of contractual 
arrangements and regulating the undertakings of the parties. However, 
these are also the position constrained in international law, rules and 
industry practices issues concerning oil and gas expressly imposed, 
adopted or incorporated in such legal regime and agreements in the light 
of this ownership, attempt is made in the next traceable regime of 
ownership if natural resources in Nigeria within the precincts of oil and 
gas ownership. 
S C Dike,4 was more concerned with the likelihood order by the federal 
government of Nigeria, ownership of petroleum Resources in promoting 
security of supply; particularly petroleum is as old as the existence of 
natural resources, the notion of ownership carries a concentration of 
dominance, the control and the title holder against the whole world. 
The ownership of natural resources has been laid to rest by the supreme 
count of Nigeria in the case of AG Federation and Another v AG Abia State 
and 35 Others,5 this was a suit filed by the Federal Government to 
determine whether or not the ownership of petroleum located on the 
seabed of the continental shell of Nigeria adjacent to some of the littoral 
oil producing states in Nigeria.  The Supreme Court of Nigeria consider 
that a coastal state under the 1982 United Nations Convention on the Law 
of the Sea (UNCLOS) meant a national state and not the internal state of 
the country like the defendant’s literals states in Nigeria.6 
It then went further to consider that international law applies to countries 
that are members of the comity of Nation “states” within a country. 
However, for these reasons the Supreme Court granted the plea of the 
Federal Government by holding that the ownership of petroleum and its 
accrued revenue offshore of Nigeria belong exclusively to the Federal 
Government. 
                                                           
4
 S C Dike. Energy Security the code of Nigeria uses from Brazil, Norway and UK 2015. 

5
 (2002) 6NWLR (Pt 764) 728-729. 

6
 E I Nwogugu, Problems of Nigeria offshore jurisdiction (1973) 22; The international comparative 

law quarterly 2, 354-360, who maintained that the federal government has right over offshore 
resources.   
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Harris7 in another development argued that ownership of oil and gas 
interest involves property-limitations, expropriation, and appropriation 
by the cover of the property to exclusion of others. And other definition of 
ownership pointed towards absolute state sovereignty, landowner, 
property right, or freeholder of a thing or property8. 
The production of oil and gas in Nigeria cannot be over emphasis, and oil 
companies cannot choose where oil may be found. According to John K. 
Wangbu, on his book; the Niger Delta Paradox Impoverished in the midst 
of abundance; lamented the oil and gas interaction in Nigeria, “Oil and 
gas exploration in the Niger Delta region began in 1956, after a long search 
for oil which began in 1906. The Niger Delta has the third largest 
mangroves forest all over the world, and the largest in Africa. Mangrove 
forests are important for sustaining local people (communities) because of 
the ecological function they perform and the many essential resources 
they provide including soil stability, medicines, health fisheries, wood for 
fuel and shelter and critical wildlife habitats. He went further to say; the 
search for crude oil in Nigeria began as early as 1903 when the colonial 
government set up mineral survey corporation unfortunately, the search 
did not yield any significant results. In 1907, oil seep was observed at a 
place called Araromi near Abeokuta in the present day Nigeria. This 
observation led to a German company, Nigerian Bitumen Company to 
obtain license to explore oil deposits in Nigeria. The Nigerian oil as an 
industry started in the year 1908 because the very first attempt to find oil 
in Nigeria was made in the year mentioned above. Fifteen oil wells were 
drilled between 1908 and 1914 without a success. By 1937, the second 
attempt was made and this time by an Anglo-Dutch consortium called 
shell D’Arey. 
Unfortunately, the outbreak of the second world wear interrupted the 
attempt, by 1947, shell D’Arey came back as shell BP petroleum 
Development company of Nigeria and drilled two exploratory wells 
between 1951 and 1955. However, the first discovery of commercial 
quantities of oil in Nigeria was in 1956 at place called Otuabaji in Olaibiri 
district in the present day Bayelsa state. Thereafter other discoveries soon 
followed and exports began in the early 1958, with the completion of a 

                                                           
7
 J W Harris, Property and Justice (OUP 2003) 64.  

8
B Taverne, Petroleum Industries: A Study of the Involvement of the Industry and Government in 

the Production and use of Petroleum Introduction to Petroleum Regulation and Government 
Policies (Germany: Kluwer International 2013) 127.  
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terminal on Bonny Island, on the Atlantic Ocean, and pipelines were 
constructed to feed the terminal for exports. In 1958, Nigeria was 
exporting about 17,000 barrels of oil per day9” 
 
OPEC: 
The role of OPEC cannot be over emphasized, because the organization of 
petroleum exporting countries play a major role in oil and gas industry all 
over the world which Nigeria is a member state. OPEC played a key role 
in establishment of National Oil Companies in its member countries.10 
This was seen as essential if meaningful control was to be achieved. The 
establishment of the Nigerian National oil corporation was s direct 
response of OPEC calls for member countries to establish national oil 
companies (NOCs) which would be vehicles for state participation in the 
oil industry.11 The organization of petroleum exporting countries (OPEC) 
was formed in 1960. The Major objective of OPEC includes the promotion 
of sovereignty of its members over their petroleum resources and their 
active participation in all departments of the industry12. OPEC also 
contributed to the Central Assembly Resolution 1803 (XVII) of 14 
December 1962 on permanent sovereignty over natural resources.13 
Following this development, Nigeria promulgated its petroleum Act in 
1969. The main achievement of the Act is that it vests petroleum in the 
federal government and gives the minister of petroleum the right to grant 
licenses and leases14. Furthermore, Nigerian acquired a participatory 
interest in the concession held by the 10cs15.Nigeria also established a 
national oil company called Nigeria National Corporation (NNOC) in 
1971 and hereafter, Nigerian National Petroleum Corporation (NNPC) in 
1977. Nigeria equally became a member of OPEC in 1971 and is 
membership meant that it was bound by OPEC policies, and politics, 
strategy in the oil industry. Finally Nigeria devised other means of 
participating in the oil industry by exporting the joint venture shops.  
                                                           
9
 J K Wangbu, Niger Delta Paradox Impoverished in the Midst of Abundance (Safari Book Ltd. 

Ibadan 2018) 
10

 Y Omorogbe, Oil and Gas land in Nigeria (2001).  
11

 Ibid.  
12

OPEC’s Statute and its declaration XVI90 adopted on June 24 (1968). Declaratory statement of 
petroleum policy” art 2. 
13

UNDOC. A/15217 of (1962)  
14

 Petroleum Act 1969, ss 2 and 14 (3).  
15

 Ibid, s 14 (3); Transition and saving provisions and First schedule, section 34 on the 
participatory interest.  
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It is pertinent to note that the shopping of crude oil first started at a place 
called Emago-Kugbo Community in the present day Abua/Odual 
Government Area of Rivers State, which shares common boundary with 
the Neighbouring Ogbia community in Bayelsa State. The community is 
linked to the first oil wells discovered around Oloibiri clan with a 14km 
graded road in 1956, where Dutch and SPDC laid the 7miles 12 Gas/oil 
gathering pipes from the Oloibiri flow station to the Emago-Kngbo Creek, 
that a tributary of the Santabara Rivers State SPDC on the 17th February, 
1958 shipped its 1st crude oil from Nigeria to the out-side-world for 
commercial purposes16. The above history would not be if certain 
communities are not mentioned, the oil prospecting and productions, 
shipping distribution in Nigeria would not be complete without bringing 
on board the communities which these pipelines usually pass. All the 
communities were from, Abua/Odual Local Government Area of Rivers 
State, they are: Emago – Kugbo and Odual Communities then Cross to 
Ogbema, Emilaghan, Omelema, Cetari, and Omagbele Communities, 
where the SPPC pipelines pass through to Port Harcourt, where the crude 
oil was carried into barges and vessels, through the high seas.17 Our extant 
laws and the international maritime Organization (IMO) is the laws that 
governed the shipping Crude oil to the international market for sale. It is a 
known fact that in Nigeria, government is responsible for the 
management and controlled of crude oil and other mineral resources.  
Owing to the management of the crude oil government had created 
several other subsidiaries only for the management and controlling of 
Mineral resources in the state, via Nigerian National Petroleum 
Corporation (NNCP) that would oversee the activities of subsidiaries 
created by government. Therefore, it is one of the basic duties of the 
government to develop these areas of subsidiaries to improve existing 
infrastructure for sustainable development of the stat, which are vital in 
promoting security of supply for human consumption and others.18 It is of 
important to mention but few of the subsidiaries of government via 
NNPC, in practice and their responsibilities. 

                                                           
16

Adukucas Akari, Out Osu, Emago – Kugbo Community, Council of Chiefs (2015); The effect of 
Government controlling the minerals Resources in Nigeria.   
17

 Ibid.  
18

 EPMLP, Security of internal oil’ (Nig.)  
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The Effect of Government Controlling the Minerals Resources in Nigeria 

Below are the subsidiaries companies created by government through the 
control of the minerals resources their responsibility they are: 
1 National Petroleum Investment Management Services (NAPIMS) 
National Petroleum Investment Management Services (NAPIMS) was 
established as an NNPC subsidiary to enhance the benefits accruing to the 
Federation from its investments in the upstream petroleum industry 
through effective cost control and supervision of JV and PSC operations as 
well as opening up new frontiers. It is also mandated to efficiently deploy 
resources for low cost operation with a view to yielding optimum revenue 
for government assets, actualization of government agenda in the 
operations of JV/PSC assets and spearheading introduction of new 
technology development in the industry and sharing of best practices. 
 
2 Nigeria Petroleum Development Company (NPDC) 
The Nigerian Petroleum Development Company Limited (NPDC) with 
Head office in Benin City and base offices/warehouses in i Port Harcourt 
and Warri for operational logistics support was established in 1988 as a 
wholly owned subsidiary of the NNPC with responsibility for Petroleum 
Exploration and Production activities. NPDC activities cover the spectrum 
of the upstream oil and gas business from exploration to abandonment. 
Operations are concentrated mainly in the Niger Delta and span five 
States (Imo, Edo, Delta, Bayelsa and Rivers). 
 
3 Nigerian Gas Company Limited (NGC) 
The Nigerian Gas Company Limited (NGC) was established in 1988 as one 
of the 11 NNPC subsidiaries charged with the responsibility of developing 
an efficient gas industry to fully serve Nigeria’s energy and industrial 
feedstock needs through an integrated gas pipeline network and also to 
export natural gas and its derivatives to the West African Sub-region. 
NGC is committed to adding value to natural gas and making it an energy 
resource of first choice for the benefit of all stakeholders. The company 
was initially established to efficiently gather, treat, transmit and market 
Nigeria's natural gas and its by-products to major industrial and utility 
gas distribution companies in Nigeria and neighbouring countries. In 
other deliver efficient services to the numerous customers the business 
philosophy has been reviewed to focus on Transmission, Distribution and 
Marketing of Natural Gas. 
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4 Pipeline & Products Marketing Company Limited (PPMC) 
PPMC was set up as a subsidiary and strategic business unit of the NNPC. 
PPMC is run in conformity with the management culture of total quality in 
pursuant to the directive of the parent corporation the NNPC. PPMC’s 
overriding corporate mission is to build and maintain a product supply chain 
ensuring the availability and accessibility of petroleum products to the 
domestic market at low operating costs, market special products 
competitively in the domestic and international markets in addition to 
efficient transportation of crude oil and petroleum products to their 
respective markets. PPMC operates a fleet of marine vessels of varying 
capacities used for moving products along Nigeria's coastal water - from Port 
Harcourt and Warri to Lagos and from Port Harcourt to Calabar. There are 
also LPG vessels in the fleet. Products moved into Lagos through the coastal 
vessels are discharged primarily at the Atlas Cove Terminal where they are 
received into storage tanks for onward pumping to Mosimi depot near 
Sagamu in Ogun State. 
 

5 Integrated Data Services Limited (IDSL) 
IDSL was incorporated in 1988 as one of the eleven Subsidiary Companies of 
the NNPC to offer geophysical and petroleum engineering services in the 
upstream sector of the oil industry. It inherited facilities of the National 
Hydrocarbon Reserves Evaluation Centre NHREC), the Seismic Data 
Processing outfit (DPD) and the 2-D Seismic acquisition crews then known as 
Seismic Party Y. The functions of these former outfits were taken over by 
IDSL. IDSL is a service company that represents the NNPC in the service 
sector of the oil and gas industry. IDSL offers services in the upstream sector 
of the oil and gas industry, namely Seismic Data Acquisition Seismic Data 
Processing, Reservoir Engineering Services, and Data Storage and 
Management Services. 
 

6 National Engineering & Technical Company Limited 
National Engineering and Technical Company Limited (NETCO) is Nigeria’s 
first National Engineering Company and is a wholly owned subsidiary of 
NNPC. NETCO was established in 1989 as a Joint Venture company (JV) 
between NNPC and American Bechtel Incorporation, a world-renowned 
engineering company. NETCO started commercial operations in 1990 to 
acquire engineering technology through direct involvement in all aspects of 
engineering in the Oil and Gas industry. NETCO’s strategic vision is to 
provide Basic/detailed engineering, procurement, construction supervision, 
project management, quality assurance & quality control, environmental 
consulting and training. 
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7 Hyson (Nigeria) Limited 
Hyson (Nigeria) Limited/Calson Bermuda Limited were formerly 
NNPC/Chevron Joint Venture, now NNPC/VITOL Joint Venture was 
established in August 1988 as an NNPC subsidiary. The initial equity 
structure was NNPC (51%) and Chevron Joint Venture (49%). Hyson 
provides logistic and operational support services to Calson. Its initial 
equity structure was NNPC (60%) and Chevron (40%). However, on 
January 1, 1994, Chevron divested its interest which was subsequently 
sold to VITOL Energy (Bermuda) Limited (VEBL). Both Joint Ventures 
(JV’s) are primarily engaged in trading Nigerian crude oil, trading excess 
products from Nigerian Refineries and Petrochemical, plants, such as fuel 
oils, virgin C5, AGO, LPG, etc,-importation of various petroleum products 
to augment shortfalls from domestic refineries production - PMS, DPK, 
AGO, LPG; importation of special crude grades for use by the Nigerian 
refineries. 
 

8 Kaduna Refining & Petrochemical Company (KRPC) 
KRPC was commissioned in 1980 as NNPC Refinery Kaduna. Its initial 
capacity was 100,000 barrels per stream day (BPSD). As the third Refinery 
in the country, it was established to cope: with the growing demand for 
petroleum products, especially in the Northern part of the country. The 
Refinery was designed to process both Nigerian and imported crude oils 
into fuels and lubes products: In December. 1985, the Fuels section of the 
Refinery was successfully debottle-necked from 50,000 BPSD to 60,000 
BPSD, bringing the total refinery installed capacity to 110,000 BPSD. In 
March 1988, the 30,000 MT per annum, Linear Alky! Benzene (LAB) 
Petrochemical Plant was commissioned. The Petrochemical Plant, being a 
downstream of plant of the refinery, derives its entire raw materials, 
including utility supplies, from the refinery. 
 

9 Port Harcourt Refining Company Limited (PHRC) 
The Port Harcourt Refining Company is in business to provide efficient 
petroleum refining services primarily to the nation, at a minimum cost 
and the international market at competitive prices, while spearheading the 
development and production of specialized petroleum products. PHRC 
Limited is made up of two refineries. The old refinery commissioned in 
1965 with current nameplate capacity of 60,000 barrels per stream day 
(BPSD) and the new refinery commissioned in 1989 with an installed 
capacity of 150,000 BPSD, bringing the combined crude processing 
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capacity of the-Port Harcourt Refinery to 210,000 BPSD. It has five process 
areas 1-5. The new refinery is made up of Areas. 1-4, while the old refinery 
is Area 5.Area 4 has three process units namely Dimersol, Butamer 
Isomerisation and Alkylation units. The units are designed to produce 
high octane gasoline blend component. 
 

10 Warri Refining & Petrochemical Company Limited 
Warri Refining & Petrochemical Company Limited was established as an 
NNPC subsidiary to efficiently and profitably process crude oil into 
petroleum products, manufacture and market petrochemical products 
through effective resource utilization; while exploiting new business 
opportunities. Warri Refining and Petrochemical Company was 
incorporated as a limited" liability company on of November 3, 1988 after 
the merger of the then Warri Refinery and the Ekpan Petrochemical 
Plants. The Warri Refinery, the first Nigerian government wholly owned 
refinery was commissioned in 1978. It was built to process 100,000 barrels 
of crude oil per day but was later de-bottlenecked to process 125,000 
barrels per day in 1987. 
 

11 Nigerian Liquefied Natural Gas  
The Nigerian LNG project is being implemented in phases with an initial 
production from two trains. The plant is situated at Bonny Island. NLNG 
has successfully secured market for its moderate production volume from 
its base project and train three. The bulk of the gas for the base project is 
mainly non-associated gas (NAG) supplied from the following gas 
supplier fields: SPDC- Soku, NAOC-Obiafu Obikrom, EPNL-Obite. The 
bulk of gas for train three will contain more of associated gas from which 
both LNG and LPG will be produced. 
 

12 Department of Petroleum Resources (DPR)  
The Department of Petroleum Resources started as a Hydrocarbon Section 
of the Ministry of Lagos Affairs in the early fifties. It is the first statutory 
agency set up to supervise and regulate the petroleum industry in the 
county. Later, in 1970, the section was upgraded to a Petroleum Division 
within the then Ministry of Mines and Power. The Division later became 
the Department of Petroleum Resources (DPR). In 1971, a new body, 
called Nigerian National Oil Corporation (NNOC) was created to engage 
in commercial activities in the petroleum industry with the department 
continuing to perform the statutory supervision and control duties in the 
oil industry. In 1975, the Department was reconstituted into the Ministry 
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of Petroleum Resources (MPR) after energy matters were excised and 
transferred to other arm of government.  
Through the proclamation of Decree 33 of 1977, MPR and NNOC were 
merged to form the Nigerian National Petroleum Corporation (NNPC) in 
a bid to optimise the utilization of the then scarce local manpower 
resources in the public sector of the industry. The Decree also created the 
Petroleum Inspectorate as an integral part of the corporation and granted 
it a semi-autonomous status, with its Head reporting to the minister of 
Petroleum Resources, who also doubled as Chairman of NNPC. DPR 
vested with the power by various legal provisions to discharge the 
following function and responsibilities; supervising all petroleum 
industry operations being carried out under licenses and leases in the 
country in order to ensure compliance with the applicable laws and 
regulations in fine with good oil producing practices. Enforcing safety and 
environmental regulations and ensuring that those operations conform to 
national and international industry practices and standards. Keeping and 
updating records on petroleum industry operations, particularly on 
matters relating to petroleum reserves, production and exports of crude 
oil, gas and condensate, licenses and leases as well as rendering regular 
reports on them to Government.  
Advising Government and relevant Agencies on technical matters and 
policies which may have impact on the administration and control of 
petroleum. Processing all applications for licenses so as to ensure 
compliance with laid down guidelines before making recommendations to 
the Minister of Petroleum Resources. Ensuring timely and adequate 
payments of all rents and royalties as at when due. Monitoring 
government indigenization policy to ensure that local content philosophy 
is achievable. These functions cover all activities in petroleum operations:-
upstream and downstream as well as petrochemicals. 
According to Coheng, Government and the 10cs each have specific 
responsibilities to fulfil the promoting security of supply of Crude oil 
1920. For him, Government is uniquely positioned to hold the industry 
accountable that includes ensuring that society expectation in the area of 
protection of the environment and security of supply are addressed in a 
consistent basis across the industry19The failure of the government in this 
regard is quite evident in its inability to grow its reserve to 40m bb per 

                                                           
19

 Ibid. 
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day by 2010 and to produce up to 4mbpd of refined products as supposed 
or proposed20 
In addition, the research will be argue that there might be a need on the 
part of the government to reduce the political interest over the activities 
and the finance of the NNPC, which contributes to the lack of 
transparency.21 In another development, Thurber and Others argued that 
corruption and the lack of transparency are inimical to the development, 
and effective administration of NNPC; hence negatively affecting its 
delivery of services such as the provision of adequate petroleum 
resources.22 It is earnest possible, that government and the 10cs have 
leading responsibilities or roles the jointly develop and fund the various 
supply of energy security infrastructures that will promote the petroleum 
sector for domestic consumption. 
The Government is the first party in the search for petroleum in Nigeria. 
This is because under the enabling Act, petroleum Act 1969, it is the 
owner of the petroleum resources that sets the policy and the regulatory 
framework for the exploitation of the Crude Oil23 According to Dow, it is 
the fundamental duty of government to formulate appropriate energy 
policy and strategy that would embody, different levels of energy Mix.24 It 
is true that the research will be argued that it is also the primary 
responsibility of the government to guarantee the provision of domestic 
use as a public service obligation.25 Finally in order to discharge this role 
by the government is expected to create an enabling environment that will 
reduce geopolitical conflict interest and promote both local participation 
and foreign investment in the industry.26 
 
Employment in the Oil and Gas Sector 
The national oil company which is the Nigerian National Petroleum 
Corporation (NNPC) has created a lot for the sustenance of the economy. 

                                                           
20

 Nigeria Association of Petroleum Exploration, FG will meet 40bn Barrel Oil Reserve by (2020) 
(Vanguard 22 October 2013) <http://www.vanguardngr.com/2013/10/fg11-40bn-barrels-oil-
reserve-2020-says> accessed 5 January 2014.  
21

 V O Asekmowo and S Olaya, Crude oil and Economic Development (1974-2008) (OPEC Energy 
Review 2012) 138,141-143.  
22

Thimber and Others, on the institutional section of corruption within the NNPC (2012). 
23

 Petroleum Act 1969, s 1.  
24

 DOW; Downstream Energy Law and Policy (EPMLP 2013). 
25

 Ibid. 
26

 L Moller, ‘The Government of Oil and Gas Operations in Hustle but Attracts Region’ (2010) 4 
JELR, 110, 119-120.   

http://www.vanguardngr.com/2013/10/fg11-40bn-barrels-oil-reserve-2020-says
http://www.vanguardngr.com/2013/10/fg11-40bn-barrels-oil-reserve-2020-says
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The right to ownership of oil and gas by the Federal Republic of Nigeria has 
given the federal Government upper hands to diversify the economy, 
through the mineral resources ownership. The Federal Government was able 
to recruit young school leavers into salary earnings in various oil and gas 
sector.  Example, recently, the Nigerian National Petroleum cooperation just 
recruited Nigerians into the subsidiaries companies created through the 
ownership oil and gas. 
The ownership of mineral resource in Nigeria, by section 1 of the petroleum 
Act, 196927, the entire ownership and control or upon any lands in the state is 
vested on the Federal Republic of Nigeria28. However, the constituent of the 
Federal Republic of Nigeria 1999 (as amended) repeats the control and 
dominance of the mineral resources in Nigeria.29  
Without the Federal Government Ownership, oil and gas in Nigeria, I think 
that there would peace in the country considering the violence nature of oil 
and gas bearing communities in the Niger Delta Region. So far, the best 
interest of development, there is the need federal government owning the 
mineral even though a lot has not been done in the region where this wealth is.  

The ownership theory is better for the sustenance of our development, federal 
government creates roads, schools, electricity, infrastructures, and others to 
enable the federal government control all these arms through the crude oil 
money. Federal Government is doing so many things in Nigeria, the fact that 
they control and manage oil and gas industry, so the theory of ownership30 is 
better than compared if it is owned by individuals or state along, there would 
be bickering by others.  
 
Conclusion 
The annexation test is very relevant in that Government use the oil and gas 
fund to create employments, built roads, built schools, built-subsidiaries 
companies for more developments and other things in needs by the 
government. In the above you can see that federal that federal government 
via NNPC has created lots of businesses in Nigeria with the funds of mineral 
resources for the good of the people and sustainable development. All the 
subsidiaries companies created by (NNPC) at least have workers who are 
Nigerians, working to make ends meets. It is through this national oil 
companies that determine our GDP, in outside and inside the economy to 
increase our earnings.  
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